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The Pennsylvania Public Utility Commission (PUC) has adopted a Notice of 
Proposed Rulemaking, to be published in the Pennsylvania Bulletin, seeking 
public comment on proposed amendments to the Commission’s 
telecommunications regulations in Chapters 53, 63 and 64 in Title 52 of the 
Pennsylvania Code governing regulated telecommunications public utilities 
and services. 
 
The Commission voted 4-0 to adopt a motion by Vice Chairman David W. 
Sweet that seeks to: 
Identify common interests and concerns; 

• Reasonably balance competing interests; 

• Craft amendments that acknowledge today’s telecommunications 
market but do not require or rely upon formal competitive analyses or 
designations under Chapter 30; and 

• Propose modified regulations that are more equitable for the industry, 
sufficiently protective for consumers, and structurally feasible for both 
staff and the industry. 

“Through these and other amendments, I strove to find the right balance 
between relieving utilities of existing burdens while retaining an adequate layer 
of consumer protection,” Sweet said in his motion. “While the 
telecommunications market has evolved, some issues, especially in matters 
involving service and safety, continue to warrant oversight as the Commission 
continues to discharge its statutory responsibilities under the Public Utility 
Code.” 
 
In support of Thursday’s action, PUC Chair Gladys Brown Dutrieuille issued a 
statement welcoming not only revisions to current regulations but also 
additional public input in several specific areas of the proposed revisions. This 
most recent action follows the PUC’s comprehensive review of public 
comments previously filed in response to the Commission’s Advance Notice of 
Proposed Rulemaking on July 12, 2018. It is a further effort to afford relief to 
regulated telecommunications providers, acknowledging the existence in the 
telecommunications market of unregulated carriers like wireless and cable 
providers and that some regulations are simply outdated and could be 
modernized. 
 
The Commission first addressed changes to its regulations as part of its 
Reclassification Order of March 4, 2015, in which, in response to a Petition by 
Verizon Pennsylvania LLC and Verizon North LLC (collectively Verizon), the 
Commission determined that Verizon’s basic local exchange service was 
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competitive in 153 wire centers in seven geographical areas served by 
Verizon. 
 
In making that determination, the PUC granted Verizon a five-year waiver of 
specific regulations, pending data collection and completion of a rulemaking to 
address the status of these chapters for noncompetitive and competitive 
services on a permanent and industry-wide basis in the current 
proceeding. Interested parties may submit written comments referencing 
Docket No. L-2018-3001391 within 45 days of publication in the Pennsylvania 
Bulletin, and reply comments 30 days thereafter, to: 
 
The Pennsylvania Public Utility Commission, Attn: Secretary;  Commonwealth 
Keystone Building; 400 North Street, 2nd Floor; Harrisburg, PA 17120 – PUC  
______________________________________________________________ 
 
Private equity firm TPG is exploring a sale of Astound that could value the 
owner of a U.S. network of regional cable TV and internet providers at more 
than $8 billion, including debt, according to people familiar with the matter. 
 
The potential sale would come as cable operators have seen their fortunes 
buoyed by consumers requiring more internet bandwidth, as they stay home to 
work and be entertained during the COVID-19 pandemic. TPG has 
hired Morgan Stanley and JPMorgan Chase & Co to advise on the sale 
process, the sources said, requesting anonymity as the matter is 
confidential. TPG, Morgan Stanley and JPMorgan declined to comment. RCN 
Telecom Services, a division of Astound, did not immediately respond to a 
request for comment. 
 
Astound’s network includes RCN, Grande Communications Networks LLC and 
Wave Broadband. TPG acquired RCN and Grande for $2.25 billion in 2016 
and a year later bought Wave Broadband in a $2.37 billion deal. 
 
Astound’s businesses serve parts of California, Chicago, Massachusetts, New 
York City, Oregon, Pennsylvania, Texas and Washington. Shares of rival 
broadband provider Charter Communications Inc. are up more than 25% so far 
in 2020, outpacing the broader market. Charter earlier this month reported 
second-quarter profit that more than doubled.  
 
AT&T Inc. has also been looking to capitalize on private equity interest in the 
sector. It has been making renewed efforts this year to divest its satellite TV 
business DirecTV and has been having conversations with buyout firms about 
a potential deal, according to people familiar with the matter. AT&T did not 
immediately respond to a request for comment. – Reuters  
______________________________________________________________ 
 
Late last year, Vizio Inc. formed a new business unit to start selling some of 
the advertisements that appear while people are streaming movies, TV shows 
and digital videos on its screens. The company, one of the biggest makers of 
TVs in North America, wants to get a piece of the growing amount of ad dollars 
going to streaming video, and in doing so, build a new, recurring revenue 
source that isn’t entirely reliant on the sale of TV sets.  
 
This year, advertising will account for most of Vizio’s platform revenue, which 
is on pace to double year over year, according to people familiar with the 
matter. The company’s platform business also includes Vizio’s cut of the 
subscription revenue generated by its platform as well as revenue from 
Inscape, its TV data operation. 
 
The shift to streaming video has created new opportunities for TV makers such 
as Vizio and Samsung Electronics Co. Ad money has lagged behind growth in 
consumers’ time spent on streaming services, but it is flowing nonetheless. 
Usage of these devices also has accelerated during the coronavirus pandemic, 
as homebound viewers have had more time on the couch.  
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But the manufacturers still have a long way to go to catch up to established 
streaming ad players—specifically, streaming device 
makers Roku Inc. and Amazon.com Inc. ( Apple Inc., another large streaming 
TV player, doesn’t sell its own ads on Apple TV.) The TV makers will need to 
prove they are committed to a business area they haven’t been familiar with 
historically. “They have some challenges to overcome, namely, a lot of the 
companies in this space are culturally removed from the advertising business,” 
said Brian Wieser, global president of business intelligence at WPP PLC-
owned GroupM. “They are manufacturers, first and foremost; they aren’t media 
companies.” 
 
Data suggests that smart TVs that can connect to the internet on their own 
increasingly are the portals through which streaming TV ad spending flows. 
Smart TVs now account for 30% of ad spend going toward all internet-
connected TVs on SpotX Inc.’s platform, which helps publishers sell video ads. 
Streaming boxes and sticks represent the remaining 70%, the company said. 
In July 2019, smart TVs accounted for 10% of internet-connected TV ad 
spend. 
 
Vizio is on pace to sell roughly 7 million new TV sets this year, all of which 
come with its SmartCast operating system through which the company offers 
its own free video streaming service as well as apps from TV networks and 
digital media companies, said Mike O’Donnell, the head of Vizio’s platform 
business. More than 90% of consumers who buy Vizio TVs are activating its 
SmartCast operating system. “All the apps that people want are right there 
without needing another device,” Mr. O’Donnell said. “It’s very clear this is a 
big part of the future of the organization,” he added. “The more TVs we sell, 
the more we can get people to engage with us, the more money we can 
make.” 
 
Growth in smart TV use can be partly attributed to improvements the 
manufacturers have made in their operating systems. “What you have seen 
change in the last 12 to 18 months is that the smart TV manufacturers have 
begun to raise their game,” said Sean Buckley, chief operating officer of SpotX. 
 
The improvements come as streaming continues to gain ground on traditional 
TV viewing. Streaming inside homes capable of accessing such services 
accounted for 25% of consumers’ collective time spent watching TV in the 
second quarter of 2020, up from 19% in the fourth quarter of 2019, according 
to TV industry yardstick Nielsen Holdings PLC. 
 
Streaming time, however, is still largely controlled by a handful of 
apps: Netflix, YouTube, Hulu, Amazon and Disney+ combined accounted for 
77% of usage in the second quarter, per Nielsen. The amount of ad spend 
going directly to the TV makers is still relatively small, said Tal Chalozin, chief 
technology officer of ad-serving technology business Innovid Inc. “They are 
growing from such a tiny base,” he said. 
 
Roughly 80% of the advertising dollars ad agency Horizon Media Inc. spends 
on streaming TV platforms – excluding deals Horizon does directly with app 
publishers on those platforms—goes to Roku and Amazon, said Dave 
Campanelli, chief investment officer at the agency. The rest goes to TV makers 
selling ads. “We’re definitely starting to consider them more,” he said. Roku 
and Amazon’s platforms have large user bases, which makes them more 
attractive for TV and video buyers seeking national scale and placements with 
high-quality programming, Mr. Campanelli added. Vizio and Samsung are 
attractive for digital buyers looking to use audience data from the TV makers to 
more precisely target individual users. 
 
Roku reported a 46% year-over-year increase in its second-quarter platform 
revenue to $244.8 million. It has 43 million active accounts, up 41% year over 
year, the company said. The company also licenses its platform technology to 
15 different TV manufacturers, and said one in three TV sets sold in the U.S. 



come embedded with its operating system. Advertisers could benefit from 
having more platform ad sellers not only by gaining leverage when negotiating 
prices, but also by getting more concessions from platforms, like better visibility 
into where their ads are appearing, Mr. Campanelli said. “Options are always 
good for the buying side,” he said. – Wall Street Journal  

 

 

   

 

  

 


