
 

 

 

 

July 19, 2018 
 

Telecompetitor  
Analyst: Cable 
Industry Will be a 
Force in Growing IoT 
Opportunity 
 
Reuters  
U.S. Proposes 
Expedited Appeal in 
Fight With AT&T 
Over Time Warner 
Purchase 
 
CNN 
Sinclair announces 
changes to its bid 
for Tribune to 
appease the FCC 
 
The Verge 
Netflix redesigns TV 
interface with new 
sidebar and 
separate sections 
for shows and 
movies 
 
Philadelphia 
Inquirer 
Employees, 
advertisers flee 
abc27 in Harrisburg 
after allegations of 
harassment and 
verbal abuse 
 
Johnstown 
Tribune-
Democrat  
Creativity needed to 
solve Pa. problems, 
local lawmakers say 
 
WHYY-TV/FM, 
Philadelphia  
In Pa. governor’s 
race, Wolf ad tags 
Wagner as ‘ultimate 
insider’ 
 
Harrisburg 
Patriot-News 
This Pa. U.S. House 
race could be a 
bellwether for the 
midterms 

 

Comcast Corp. dropped its pursuit of 21st Century Fox Inc.’s 
entertainment assets, clearing the way for rival Walt Disney Co. to 
acquire key pieces of Rupert Murdoch’s media empire after the two 
sides dueled in recent weeks. Comcast, though, said Thursday that it 
was still pursuing European pay-TV giant Sky PLC . Fox already owns 
39% of Sky and is vying to consolidate ownership. 
 
Comcast said it wouldn’t submit a new offer for Fox’s entertainment 
assets after its earlier $65 billion all-cash offer was topped by Disney, 
which bid $71.3 billion in cash and stock. Shares of Comcast rose 3.5% 
in morning trading, while 21st Century Fox shares fell 1.7%. Disney 
shares rose 0.7%.  
 
The cable giant’s withdrawal ends a high-stakes chess match among 
some of media’s most powerful players, as they position themselves 
for the decline of the U.S. pay TV industry and try to stock up on 
assets that could help them compete against streaming services like 
Netflix Inc. Assuming Disney wins all necessary approvals — it already 

secured clearance from the U.S. Justice Department—it will wind up 
with assets including the Twentieth Century Fox film and TV studio, a 
controlling stake in streaming-video service Hulu, and international 
properties including Star India.  
 
Last week, Comcast raised its offer for Sky to £14.75 a share, valuing 
the company at $34 billion. That is a 5% premium to an offer Fox 
announced earlier and 18% above Comcast’s first bid. Comcast said 
its latest offer was recommended by Sky’s independent directors. Sky 
shares fell 2% to £15.01 a share in London trading.  
 
Disney Chief Executive Robert Iger has called Sky a crown jewel of his 
$71 billion pursuit of 21st Century Fox but will now have to decide how 
hard to fight for it, as some on Wall Street are arguing that the European 
television company isn’t key to Disney’s future. The saga became a 
test of wills for the chief executives, a test of patience for shareholders 
as the bidding ratcheted up, and a forum to debate regulatory 
crosscurrents in media as a round of mergers challenge long-held 
antitrust theories. “I’d like to congratulate Bob Iger and the team at 
Disney and commend the Murdoch family and Fox for creating such a 
desirable and respected company,” Comcast Chief Executive Brian 
Roberts said Thursday in prepared remarks.  
 
Comcast had been pursuing the Fox assets since last fall. Fox struck a 

deal with Disney in December despite its substantially lower offer price, 
citing concerns about whether a tie-up with Comcast could pass 
muster in Washington. Comcast felt its efforts weren’t taken seriously, 
people close to the company said. After months of plotting and 
planning, it eventually made another run at Fox with an unsolicited bid 
that was about 24% higher than Disney’s original offer.  
 
When Disney came back with its latest offer, Comcast reviewed its 
options. The cable company considered raising money from private-
equity investors or strategic suitors to finance a higher bid, people 
close to the company said. In the end, Comcast chose to pull the plug 
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on its takeover effort. Comcast’s primary interest in the Fox assets was 
its international properties, since Comcast generates only a fraction of 
its revenue from markets outside the U.S., where the pay TV business 
is mature and under increasing stress from cord-cutting. 
 
One person close to Comcast said recently that if the company didn’t 
wind up with the Fox assets, it would look at other paths for growth, 
including acquisitions in other areas of media or technology. The 
outcome amounts to a major victory for Mr. Iger, who has gambled big 
on the Fox assets as he tries to steer the entertainment giant into a 
new era. Mr. Iger and Mr. Roberts have had a rivalry dating back to 
2004, when Comcast unsuccessfully made a hostile acquisition run at 
Disney. 
 
All the previous acquisitions during Mr. Iger’s tenure were substantially 
smaller than Fox, including Pixar Animation Studios, Marvel 
Entertainment and Lucasfilm. Comcast’s hostile bid for Fox and 
financial firepower forced Mr. Iger to up the ante. Disney’s cable TV 
business has been buffeted by cord-cutting, especially sports network 
ESPN, which has long been a reliable profit engine but has lost 
millions of subscribers as people disconnect cable service or switch to 
slimmed-down packages. Disney believes it can wring more value out 
of Fox’s movie and TV franchises such as “Avatar” and “The 
Simpsons,” and hopes Fox’s collections of assets will help it launch 
direct-to-consumer subscription services that can compete against 
Netflix, which has rapidly become a juggernaut. 
 
For Mr. Murdoch, Fox’s executive chairman, sealing a deal with Disney 
will mean parting with a huge portion of the media empire he’s 
assembled over six decades. The Murdoch family, which has a 39% 
voting stake and 17% economic interest in Fox, has benefited from the 
bidding war, along with other Fox shareholders. The Murdoch family 
also have significant holdings in Wall Street Journal parent News 
Corp. Mr. Murdoch isn’t selling everything. Fox News and Fox 
broadcast network are among the assets that are being spun off into a 
new news and sports-focused company the Murdoch family will 
continue to control. – Wall Street Journal  
_______________________________________________ 
Media content companies and telecom delivery systems are fast 
converging, which has propelled Sinclair Broadcast Group ’s merger 
with Tribune Media. Pity Federal Communications Commission 
Chairman Ajit Pai, who must manage this economic change with 
outdated communications laws.  
 
Liberals love to hate Sinclair because its programming leans 
conservative, and for months they have derided Mr. Pai as a subsidiary 
of the Smith family-owned network because he has eased regulations 
to facilitate the Tribune tie-up. But on Monday Mr. Pai hit pause on the 
deal. “Evidence we’ve received suggests that certain station 
divestitures that have been proposed to the FCC would allow Sinclair 
to control those stations in practice, even if not in name, in violation of 
the law,” Mr. Pai said. “When the FCC confronts disputed issues like 
these, the Communications Act does not allow it to approve a 
transaction.” 
 
Let’s rewind the tape. Sinclair, which owns or operates 191 stations, 
last year made a $3.9 billion bid for Tribune. Since the merged 
company would exceed the FCC’s national and local audience caps, 



Sinclair offered to sell about two dozen stations. Even then Sinclair 
would exceed the 39% limit that Congress dictated in 2004. These 
audience caps are relics of the analog age when people relied on local 
broadcast stations for news. The intent was to maintain a diversity of 
editorial viewpoints. But the restrictions are passé and make it harder 
for broadcasters to scale up and compete with Facebook and Google 
for advertising dollars. 
 
Barriers to entry are falling as news media converge and digital 
platforms expand. Sinclair competes with Fox News and Newsmax 
Media, among others, for conservative eyeballs. Its local programming 
vies against national broadcasters and even Twitter . (The Journal has 
a weekend show on Fox.) Mr. Pai knows all this and has tried to 
promote competition across platforms, but laws and regulations are 
less supple than markets. Last year he reinstated a decades-old rule 
junked by his predecessor Tom Wheeler that allowed stations with 
channels 14 and higher to count only half of their market toward the 
cap. In the era of bunny-ears, these stations had signals with shorter 
reaches.  
 
The rule helped Sinclair clear the national audience cap but was 
challenged in court. Liberal groups claimed the regulation was 
anachronistic, which is ironic since the left cheered Mr. Wheeler’s net 
neutrality rules that applied obsolete utility-style regulation to 
broadband. The D.C. Circuit Court of Appeals is expected to rule soon, 
and a strike against the FCC could scuttle the Sinclair-Tribune 
deal. Meantime, Sinclair’s opponents on the left and right are playing 
regulatory arbitrage. Newsmax has petitioned the FCC to deny 
Sinclair’s divestiture applications, which it claims are “antithetical to the 
public interest.”  
 
At issue are Sinclair’s “sidecar” deals that allow the company to retain 
some control of its sold stations. Such “sidecars” can smooth a 
transition in ownership but must be made at “arm’s length.” Sinclair’s 
don’t appear to be. A business associate of Executive Chairman David 
Smith and a privately-held company controlled by his family had 
offered to buy some of the stations.  
 
The 1934 Communications Act requires an administrative hearing if a 
party makes “specific allegations of fact” that a merger is inconsistent 
with “the public interest” or violates the FCC’s ownership rules. If the 
FCC rubber-stamped Sinclair’s sidecars, it would surely be challenged 
in court. Mr. Pai thus asked his colleagues on the commission to punt 
the matter to an agency administrative law judge. Sinclair on 
Wednesday offered to tweak its sidecar deals to assuage Mr. Pai’s 
concerns, but it’s not clear whether its proposed changes will be 
sufficient. 
 
The left is rejoicing—maybe this will reduce Mr. Pai’s threat ranking to 
Public Enemy No. 3—but Sinclair’s regulatory travails mean less media 
competition. Mr. Pai is doing his best to make markets more 
competitive, but unlike his predecessor he has refrained from rewriting 
laws to achieve political goals. It’s up to Congress to change broadcast 
ownership restrictions. – Wall Street Journal  
_______________________________________________ 
The Justice Department on Wednesday sought to fast-track its appeal 

of the court decision allowing AT&T Inc. to buy Time Warner Inc., while 
offering the first hints of its legal arguments for the next phase of 

http://r20.rs6.net/tn.jsp?f=0016h4sIpftMYXusvbod7sWF7legjARcSOxpiXfPh-Bv56RbuZl_lLmVRf14b_XIROv6rq3085XEH2dqFDErhqdHXU-DOkiGkVWqTjm7brOg_TfufKHOMmPyausr4_K_HwgHNJIp18HePljE677tImjiUf31UJZvNAzTM6xkmyIIXa_p1IeX65arO1Mq5BYhJFA_veSLoR0cmhn8-dJ3NQWAdfp-o_SzARESwzjijUFxKwgIFIp59IMoLfyMm1sGyDyPstdcGAOmmfSJZXVSbJ9sJ6gF6a3lvmKVHODfXi7cy4=&c=3jOO-Smjob9oAoQplQE-VPdLio985UvTep60HU-7uyON6JgT9SicLA==&ch=hGhSs22UO42g750F1NZJmfBkHRIMLoRfz5KtXH9HocyhRM7COUsqjw==
http://r20.rs6.net/tn.jsp?f=0016h4sIpftMYXusvbod7sWF7legjARcSOxpiXfPh-Bv56RbuZl_lLmVRf14b_XIROv6rq3085XEH2dqFDErhqdHXU-DOkiGkVWqTjm7brOg_TfufKHOMmPyausr4_K_HwgHNJIp18HePljE677tImjiUf31UJZvNAzTM6xkmyIIXa_p1IeX65arO1Mq5BYhJFA_veSLoR0cmhn8-dJ3NQWAdfp-o_SzARESwzjijUFxKwgIFIp59IMoLfyMm1sGyDyPstdcGAOmmfSJZXVSbJ9sJ6gF6a3lvmKVHODfXi7cy4=&c=3jOO-Smjob9oAoQplQE-VPdLio985UvTep60HU-7uyON6JgT9SicLA==&ch=hGhSs22UO42g750F1NZJmfBkHRIMLoRfz5KtXH9HocyhRM7COUsqjw==


proceedings. The department filed its appeal last week, a month after 
U.S. District Judge Richard Leon rejected the government’s antitrust 

claims against the more than $80 billion deal, which AT&T and Time 
Warner have since completed.  
 
The Justice Department on Wednesday asked the U.S. Court of 
Appeals for the District of Columbia Circuit to adopt an accelerated 
timeline for the appeal, with all legal briefs filed by mid-October and 
oral arguments to follow shortly thereafter. That could allow the 
appeals court to reach a decision in early 2019. 
 
AT&T, which would like to remove prolonged legal uncertainty over the 
deal, doesn’t object to the expedited timeline, according to the 
government’s court filing. The Justice Department argued that any 
delay in deciding the appeal “will make it increasingly difficult to unwind 
the merger,” if the government wins. AT&T previously has agreed to 
hold Time Warner’s Turner cable networks in a separate business unit 
through next February during any appeals-court proceedings. 
 
If no appeals decision has been reached by then, “AT&T immediately 
can be expected to exercise the increased bargaining leverage that it 
would gain from control of Turner,” the Justice Department said in 
Wednesday’s filing. The department argued during a six-week trial this 
spring that AT&T, which owns DirecTV, could demand higher fees for 
“must have” Turner networks like TNT, TBS and CNN, which would put 
rival cable and satellite TV providers at a disadvantage and lead to 
higher prices. 
 
Judge Leon rejected those arguments and agreed with AT&T that 
acquiring Time Warner wouldn’t give the merged company 
anticompetitive leverage. AT&T said the merger would help the 
companies compete for advertising dollars and better deliver video 
products to wireless subscribers. The Justice Department’s latest court 
filing signaled that a key part of its appeals argument will be that Judge 
Leon erred by disregarding fundamental economic principles about 
how two companies bargain during contract negotiations. 
 
The department said the merger makes AT&T and Time Warner “less 
vulnerable to economic harm” when the merged firm negotiates future 
contracts with rival TV providers on fees for carrying the Turner 
networks. That means AT&T “can and will credibly hold out for higher 
fees,” it said. “The district court’s disregard of economic reasoning 
constitutes reversible error,” the Justice Department argued. A person 
familiar with AT&T’s thinking said the company will argue that Judge 
Leon fully understood the government’s economic theory but the facts 
of the case didn’t support it. – Wall Street Journal  
_______________________________________________ 
 
An emergency services consortium consisting of four counties will 
expand to include three more counties, an action approved by Bedford 
County commissioners Tuesday. The intergovernmental cooperation 
agreement between Bedford, Blair, Fulton and Huntingdon counties 
will add Cambria, Centre and Somerset counties to an association 
aimed at sharing emergency system resources and providing backup 
to dispatch centers. “It’s an expansive opportunity for us to reach out,” 
said David Cubbison, Bedford County director of emergency services. 
“When you have a larger body, you have a greater collaboration and a 
greater ability to get grants and have a little bit more power.” 
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Cubbison said the collaboration between the counties has saved a lot 
of money and helped improve 911 call response times. All counties 
involved will strategize and collaborate backup for call centers, 
equipment sharing, applications for grants and other funding and 
purchase of new equipment, according to the agreement. The original 
agreement took effect in February 2015. Another collaborative effort 
amongst multiple counties also received unanimous approval by the 
commissioners. The commissioners recognized an updated 10-year 
comprehensive plan between Bedford, Blair, Cambria, Fulton, 
Huntingdon and Somerset to address regional issues such as public 
health and economic growth. “There’s a lot of good topics within the 
plan,” Commissioner Josh Lang said. “I’ll be more pleased once I see 
some of the tasks and jobs come to fruition.” 
 
Planning Commission Director Don Schwartz said the first issue the 
team will address is broadband and cell service in the area. A task 
force has been developed for that issue and will have its first meeting 
in August. “We recognize we have many similar problems,” Schwartz 
said of the cooperating counties. “To some extent, there are regional 
issues. So we are going to try and tackle those regional issues first, 
such as electronic communication.” 
 
Details about the plan can be found in a document titled “Alleghenies 
Ahead Shared Strategies for a Stronger Region” posted on the 
county’s website. The commissioners approved the security deposit for 
the rental of a second apartment for the Bedford County Children and 
Youth Services independent living program at the meeting. They also 
approved the purchase of a 2018 Ford SUV priced at $21,950 for the 
department through a lease program. The Center for Community 
Action received approval to file a proposal for state funds amounting to 
$100,000 for its homeless preventions and rapid rehousing outreach 
project. – Altoona Mirror  

 

 

   

 

  

 


