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As reported in yesterday’s bcapsules, Representatives from various 
organizations had the opportunity to voice their concerns regarding 
rural broadband internet access during a roundtable discussion hosted 
by State Representives Kerry Benninghoff, Rich Irvin and Adam Harris 
on Thursday afternoon at the Mifflin County Courthouse Annex 
Building.  
 
According to Benninghoff, the purpose of the meeting was to address 
problems facing education, health care and the local economy due to 
the lack of internet access and to propose possible solutions. “This is 
to be an instrumental dialogue for us each to learn from each other,” 
Benninghoff said. The meeting opened with remarks from Mifflin 
County Commissioner Robert Postal. Postal described some of the 
work of the Mifflin County Internet Advisory Committee and the surveys 
that were sent out to county residents in regards to their satisfaction 
with their internet service. “There was a 28 percent return from 
households and 52 percent stated they have poor and limited internet 
service,” Postal said.  
 
In regards to educational issues, Chris Gill, Mifflin County School 
District’s director of online learning, stated that there are currently 567 
students in the school district who have online classes and many of 
them do not have internet access at home. Additionally, health care 
representatives mentioned that it’s difficult to access electronic medical 
records and for residents to understand their health care options 
without internet access.  
 
Laura Young, of the Centre County Farm Bureau, also encouraged 
Benninghoff, Irvin and Harris to consider the problem from an 
agricultural prospective. “It’s not just about watching a video on your 
phone, it’s also about getting your product to market in many cases,” 
Young said. “The president of our farm bureau is running a robotic 
milker that relies on internet access. If internet access goes down, 
those cows aren’t getting milked the way that they are expecting to at 
this point.” 
 
Much of the discussion also addressed cost issues with providing 
internet service to rural communities. According to several of the 
representatives at the meeting, with the cost of fiber, materials and 
labor, its often difficult to find ways to provide internet service to certain 
areas while allowing providers to make a profit. Additionally, it’s difficult 
for counties to find funding to cover extensive costs. However, several 
people noted that it’s the smaller, local companies that are making 
progress with expanding internet access at a reasonable cost.  
 
Mark VanOuse, of Nittany Media, encouraged the state 
representatives to focus more on smaller companies and providers, 
noting that a lot of funding for internet problems assumes the mentality 
of larger, monopolized companies. VanOuse also mentioned that its 
the smaller companies that are going to put internet access “in the 
pockets of rural America.” Young added, “When we talk about 
regulations and we talk about changes and stuff, it tends to go big and 
it sounds like small is working in this case.”  
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Concluding the meeting, Mifflin County Commissioner Stephen Dunkle 
said, “Let’s find a little bit of money, let’s make that money available so 
that we can move forward with some actual steps and not just be 
talking about the same thing in another year or two years out…Let’s 
just make something happen.” – Lewistown Sentinel  
_______________________________________________ 
The Justice Department is trying to undo AT&T Inc.’s purchase of Time 
Warner Inc., appealing the ruling that last month struck down one of 
the era’s highest-profile antitrust challenges. The government initiated 
the appeal Thursday with a two-page notice in federal court, a month 
after U.S. District Judge Richard Leon rejected Justice Department 

arguments that the more than $80 billion cash-and-stock deal would 
suppress competition in the pay-TV industry.  
 
AT&T closed the acquisition a short time after Judge Leon’s ruling, but 
agreed to keep Time Warner’s cable networks in a business unit 
separate from AT&T’s communication assets for now, in case the 
government chose to appeal. The appeal won’t change anything at 
AT&T while the district court’s ruling remains in effect, but comes as an 
unwelcome distraction for the company, where executives were eager 
to plunge into the high-profile world of show business.  
 
The matter now goes to the U.S. Court of Appeals for the District of 
Columbia Circuit, where a three-judge panel will consider the Justice 
Department’s claims that Judge Leon was incorrect. The appeals 
process could take many months, leaving lingering uncertainty over 
AT&T’s plans. The Justice Department’s lawsuit against the merger 
was one of the most anticipated antitrust cases in a generation, and 
Judge Leon’s ruling was one of the department’s most stinging losses. 
 
The AT&T merger is a “vertical” one, combing its leading position as a 
pay-TV distributor—the so-called pipes, such as its DirecTV satellite 
service—with Time Warner content: its popular cable channels 
including HBO, CNN, TNT and TBS. In a more typical antitrust case, 
the government challenges horizontal deals involving two companies in 
the same business that compete head to head. The AT&T case 
marked the first time in 40 years that a court had seen a fully litigated 

challenge to a vertical merger. And it was the first major enforcement 
action by President Donald Trump’s antitrust chief at the Justice 
Department, Makan Delrahim, who filed the lawsuit two months after 
receiving Senate confirmation.  
 
The government filing Thursday was just an initial notice and didn’t say 
anything about what legal arguments it plans to make against Judge 
Leon’s ruling. The Justice Department declined to comment beyond 
what it filed in court. The government argued in its original case that 
AT&T would be able to dictate higher carriage fees to competing 
distributors by threatening to withhold its cable networks from rival pay-
TV providers, leading to higher prices for consumers. 
 
The companies responded that their two businesses were 
complementary and raised no concerns about competition, saying that 
the merged company wouldn’t have the market power to dictate price 
increases. 
AT&T and Time Warner questioned whether the lawsuit had political 
motivations because Mr. Trump has stated he doesn’t like CNN. Mr. 
Delrahim and the department strongly denied that, suggesting the 
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companies were seeking to deflect attention from legitimate antitrust 
concerns. 
 
The lawsuit received support from advocates for vigorous antitrust 
enforcement, including some Democratic politicians. Judge Leon, in a 
strongly worded opinion, rejected the Justice Department’s arguments. 
The judge wasn’t persuaded that AT&T would have more leverage 
after the merger, and said the company couldn’t force anticompetitive 
prices for Time Warner channels because it would lose money if rival 
distribution systems didn’t carry them. 
 
The judge’s ruling was based heavily on the facts of the case, rather 
than broad legal conclusions about the viability of challenges to vertical 
mergers. That could make it more difficult for the government to win its 
appeal, since appellate judges give deference to a trial court’s factual 
findings. The judge drew attention during the trial when he questioned 
whether a key Justice Department theory, backed by a well-respected 
economist, was a Rube Goldberg contraption.  
 
AT&T said it is ready to defend Judge Leon’s ruling. “The court’s 
decision could hardly have been more thorough, fact-based and well-
reasoned,” AT&T general counsel David McAtee said. “While the 
losing party in litigation always has the right to appeal if it wishes, we 
are surprised that the DOJ has chosen to do so under these 
circumstances.” 
 
If the appeals court were to side with the Justice Department the move 
could unwind the deal, or, alternatively, lead to some sort of middle-
ground remedy. Appeals in merger cases are unusual, in part because 
not many merger cases go to trial. The government in recent years has 
won most of the cases it did bring, making an appeal 
unnecessary. The D.C. Circuit did handle a government merger appeal 
a decade ago—and the government won. The appeals court revived 
the Federal Trade Commission’s challenge to a grocery store 
acquisition by Whole Foods Market. After the ruling, the FTC agreed to 
a settlement in which Whole Foods sold off some stores it had 
acquired but didn’t have to unwind the entire transaction. More 
recently, other courts have ruled for the government when it brought 
appeals challenging hospital mergers.  
 
After closing the merger, AT&T quickly renamed its entertainment unit 
WarnerMedia, and new chief John Stankey spent the past few weeks 
meeting employees of his new empire in New York, Atlanta and Los 
Angeles to tell them they would be in capable hands. AT&T also 
launched a new pay-TV service on its cellular network called WatchTV. 
The service, which used a new model to determine payments to 
programmers, is free for subscribers on unlimited data plans and $15 a 
month for other customers. Company CEO Randall Stephenson 
announced his intentions for the new service from the witness stand at 
trial. 
 
AT&T recently raised monthly rates for another streaming-TV service, 
DirecTV Now, by $5. Rival Dish Network’s SlingTV did the same. 
Critics of the merger argued the quick price jumps demonstrated the 
concerns that had motivated the Justice Department lawsuit. AT&T’s 
shopping spree continued after the Time Warner merger, with a deal 
for digital ad service AppNexus worth $1.6 billion, according to people 
familiar with the matter. 



 
The AppNexus deal is the latest move in the Dallas telecom company’s 
effort to wrest digital advertising dollars away from Alphabet Inc.’s 
Google and Facebook Inc. AT&T executives said at trial that access to 
TV ad space controlled by Time Warner’s Turner channels would allow 
them to sell more commercials tailored to specific viewers based on 
demographic and behavioral data, though the ad-selling unit was still in 
its infancy. – Wall Street Journal; more from Politico  
_______________________________________________ 
Also reported in bcapsules…the Federal Communications Commission 
is taking new steps in response to erroneous posts that were made 
under the names of Republican Sen. Pat Toomey and millions of other 
Americans. Toomey and Democratic Sen. Jeff Merkley wrote to FCC 

Chairman Ajit Pai in May, stating that their names were used to post 
comments on undoing net neutrality rules, which require internet 
service providers to treat all web content equally.  
 
Toomey supported that rule change, but the comment attributed to him 
opposed the pending rule. Merkley, an opponent of the rule, was 
portrayed as supporting it. They weren’t the only victims of erroneous 
impersonation, according to a June 6 response from Pai. “It is troubling 
that some bad actors submitted comments using false names,” Pai 
wrote to the senators. “Indeed, like you, comments were submitted in 
my name and my wife’s name that reflect viewpoints we do not hold.” 
 
Pai said the commission plans to “rebuild and re-engineer” its online 
comment system. It is seeking funding to add “appropriate safeguards 
against abusive conduct,” such as adding CAPTCHA or a similar 
mechanism to prevent bots from submitting comments. The 
commission chairman was unable to answer some of the senators’ 
questions, including whether any of the fake comments were submitted 
by foreign governments or how many may have originated from bots. 
 
The fake comments could potentially involve violations of criminal law, 
but Pai wrote that any investigation would be up to law enforcement 
officials. – Allentown Morning Call  
_______________________________________________ 
Vice President Mike Pence will headline a fundraiser for 
Pennsylvania's Republican candidate for U.S. Senate, Lou 
Barletta. Republican Party chairman Val DiGiorgio said Wednesday 
that he expects the July 23 event in Philadelphia will raise $300,000 to 
$400,000 for Barletta, who has badly trailed Democratic Sen. Bob 
Casey in campaign cash. Casey is running for a third term. 
 
No independent poll puts Barletta within striking distance of Casey, 
although Barletta is a staunch supporter of President Donald Trump 
and Republican officials expect Trump will come to Pennsylvania to 
campaign for Barletta. At the end of April, Barletta reported $1.3 million 
in the bank, compared with Casey’s $10 million. A Barletta fundraiser 
scheduled next week is being headlined by Nigel Farage, an architect of 
Britain’s vote to leave the European Union.  
 
Pence’s visit to Philadelphia will be his second in recent months, after 
he participated in a fundraiser at the Rittenhouse Hotel alongside GOP 

gubernatorial nominee Scott Wagner in June. At that event, the vice 
president was met by dozens of protesters who gathered in Rittenhouse 

Square, voicing general disapproval of the Trump administration and 
specifically its “zero tolerance” policy that separated children from 
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parents attempting to cross into the United States. Trump, facing 
pushback, signed an executive order ending the policy.  
 
The administration has said that all eligible young children have been 

reunited, though nearly half of those under 5 remain separated from 
their families because of safety concerns or other issues. Protests 
against the July 23 visit are being organized by Refuse Fascism Philly, 

Refuse Fascism, Delco NOW, Philly UP, and NextGen Pennsylvania. – 
Philadelphia Inquirer  
_______________________________________________ 
How exactly did a gun manufacturer in Pike County linked to an 
alleged cult become a required stop for Republican candidates? Scott 
Wagner, the GOP nominee for governor, attended a meet-and-greet at 
the Kahr Arms-owned Tommy Gun Warehouse Sunday. He was 
hosted by the owner, Justin Moon, and the Pike County Republican 

Party.  
 
Moon’s brother, Pastor Hyung Jin “Sean” Moon of the World Peace 
and Unification Church, gave the invocation. His church in neighboring 
Wayne County made news this year for hosting a blessing of married 
couples who were urged to bring along their AR-15 rifles. The guns, 
conveniently, are sold at the Tommy Gun Warehouse.  
 
This has a whiff of the controversy Republican Paul Mango had to deal 
with this year. In January, the then-candidate for governor nodded 
along during a video chat as Pastor Moon claimed public school 
students are “indoctrinated into the homosexual agenda.” If you 
haven’t seen it, take a peek. It’s … something. (And yes, Mango lost the 
primary.)  
 
The Democratic Party pounced on Wagner’s claim that he was just 
visiting a business and had nothing to do with the long-controversial 
church. Wagner turned testy when asked about the event during a town 
hall meeting Wednesday in Westmoreland County, accusing the 
questioner of trying to embarrass him.  
 
Pike County Republican Chairman Christopher Decker told the 

Pittsburgh Post-Gazette that the Wagner campaign was “clearly caught 
off guard by it and panicked.” Not a good look. Seriously, why are 
politicians doing this? Steven Burlein, chairman of the Wayne County 
Republican Party, said he likes that Kahr Arms opened a business in 
the next county over. But he’s not so impressed with Moon’s church in 
his county. “I don’t mean to sound ignorant about it, but I’ve written 
them off as crazy,” Burlein said.  
 
GOP leaders in the state House renewed their call this week for the 
Democratic Party to tell State Rep. Vanessa Lowery Brown to withdraw 
from the Nov. 6 general election, since she is still awaiting trial on 
criminal charges.  
 
That struck us as funny. After all, the West Philly Democrat is the only 
candidate on the ballot. The Republican Party didn’t bother to field a 
candidate to challenge her this year — or in 2016, even though Brown 
has faced charges since late 2014. Perhaps Republican leaders have 
written off the 190th District as hopeless, since 87 percent of the voters 
there are Democrats, just 4 percent are Republicans, and 9 percent 
are independents or members of smaller political parties. Or maybe the 
Philly GOP needs a shot in the arm. 
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Brown is accused of taking $4,000 in bribes from a lobbyist acting as an 
undercover operative for law enforcement. Her trial has been 

delayed by an appellate issue. This seems like a good time to check in 
on T. Milton Street Sr. The perennial candidate, who spent two years in 
federal prison for not paying his taxes, has been endorsed by the 
Republican Party in his bid for the state House in North Philly’s 181st 
District. He was formerly a state representative and state senator who 
ran for mayor twice. (He was also formerly a Democrat.)  
 
Street said his fellow Republicans calling for Brown to get off the ballot 
are being ridiculous. Street also said he expects Brown will be 
acquitted when her trial is finally held. “The rule of law and our system 
of government, the presumption of innocence prevails until you’ve 
been found guilty,” said Street, who knows a thing or two about having 
his day in court. – Philadelphia Daily News  
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