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Pennsylvania Congressman Mike Doyle (D-14
th
) is calling for an 

investigation into whether three top federal regulators violated a 
prohibition on political activity by executive branch employees. The 
three Republican members of the Federal Communications 
Commission attended a February conference of the Conservative 
Political Action Committee. At that convention FCC Chairman Ajit Pai 
received an award from the National Rifle Association. He later 
returned the award. Commissioners Michael O’Rielly and Brendan 
Carr also attended the convention. 
 
During remarks at the event, Mr. O’Rielly called for the re-election of 
President Donald Trump, according to U.S. Rep. Frank Pallone, D-
N.J., chairman of the House Committee on Energy and Commerce, 
and Mr. Doyle, of Forest Hills, chairman of the Subcommittee on 
Communications and Technology. The Office of Special Counsel, 
which investigates ethics violations, already had expressed concerns 
about the commissioners’ attendance and concluded that Mr. O’Reilly 
had violated the Hatch Act, which prohibits federal officials from 
promoting political candidates or parties in their official capacities. 
 
The commissioners did not respond to a request for comment but 
directed questions to an agency spokeswoman. “The FCC’s career 
ethics officials determined that it was permissible for the three 
Republican commissioners to speak at CPAC,” the spokeswoman said 
in a written statement. “Indeed, Cabinet members also spoke at CPAC, 
and the Democrats’ letter contains no explanation for why the 
commissioners’ participation should be treated any differently. Sadly, 
we are left to conclude that the Democrats are simply trying to stop 
FCC commissioners from speaking to right-of-center organizations 
while they have no problem with commissioners speaking to left-of-
center groups.” 
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The commissioners have refused to cooperate with the committee, the 
two congressmen told special counsel Henry Kerner in a letter Monday 
asking for him to open an investigation and to offer FCC employees 
training sessions on the Hatch Act. Rather than appear before the 
committee, which has jurisdiction over the agency, the commissioners 
responded through an attorney that they believed CPAC is not a 
partisan political group and that the Hatch Act doesn’t apply to their 
attendance at its conference. “This contention is simply not true,” Mr. 
Doyle and Mr. Pallone wrote in their letter. “The chairman’s likeness 
and official title were used in advertisements to encourage people to 
pay upwards of $5,000 to attend the event,” they noted. They said they 
had concerns about whether the commissioners knowingly violated 
ethical restrictions. 
 
Committee Democrats – Mr. Doyle in particular – have been at odds 
with the FCC since it repealed the Open Internet Order in December. 
The order had prohibited internet service providers from blocking, 
speeding up or slowing web traffic based on content. Mr. Pai has 
argued that the Open Internet Order discouraged innovation and that 
the market should dictate the evolution of the internet. – Pittsburgh 

Post-Gazette  
___________________________________________________ 
Cable giant Comcast Corp. is getting the pieces in place to make a 
hostile bid for 21st Century Fox’s entertainment assets should it choose 

to do so, according to people familiar with the situation. Fox agreed in 
December to sell the assets in question to Walt Disney Co. for $52.4 

billion in stock. 
 
Comcast is considering making a play to break up that deal, and has 
lined up around $60 billion in financing to make an all-cash offer for the 
Fox assets, the people say. Comcast hasn’t yet decided whether to 
proceed with a hostile bid. One pivotal factor is the outcome of the 

government’s lawsuit to stop the pending merger of AT&T Inc. and 
Time Warner Inc. If the companies are successful and their deal 
survives, Comcast would be emboldened to pursue the Fox assets, the 
people said. Arguments in the antitrust case against the deal 
concluded last week, with the judge saying he would announce his 
ruling on June 12. 
 
The assets Comcast and Disney are seeking to purchase include the 
Twentieth Century Fox TV and film studio, cable networks and 
international properties including Fox’s 39% stake in European pay TV 
operator Sky PLC. Separately, on another track, Comcast and Fox are 

each vying for full control of Sky and have lobbed in bids. Comcast is 
securing financing from banks that would allow it to pursue a bid for the 
Fox entertainment assets and consolidate 100% ownership of Sky, the 
people familiar with the situation said. Reuters earlier reported that 
Comcast was asking banks to arrange financing that would give it the 
ability to pursue an all-cash bid for the Fox assets. 
 
Comcast has circled the Fox assets for months. Fox, citing regulatory 
concerns, turned down a Comcast stock offer in the low $60 billion 
range before sealing the Disney deal, people familiar with the matter 
have said. Comcast’s offer was a 16% premium to Disney’s, according 
to a securities filing and people close to the deal talks. It is possible 
Comcast could bid a bit lower than last time if it pursues a hostile 
effort, one of the people familiar with the situation said. The cable 
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company believes an all-cash offer would be compelling to most Fox 
shareholders. 
 
One concern raised from the Fox side during the last round of 
deliberations was the relative value of Comcast shares versus Disney 
shares, so an all-cash bid would take that off the table, the person 
said. Comcast shares have been under pressure in recent months. 
The cable company’s chief financial officer, Michael Cavanagh, said on 
an earnings call late last month that Comcast was unlikely to use its 
stock to make deals. He said the company’s strong balance sheet will 
give it flexibility to consider opportunities “at times like this.” 21st 
Century Fox and Wall Street Journal-parent News Corp share common 
ownership. – Wall Street Journal; from Reuters, EU antitrust regulators 

to rule on Comcast, sky deal by June 15 
___________________________________________________ 
The consumer stampede to streaming media from traditional 
broadcasters is claiming an unexpected victim: high-yield bond 
investors. Telecommunications, cable and satellite companies have 
borrowed hundreds of billions of dollars in junk debt to build networks 
that would allow them to dominate their markets for decades to 
come. The proliferation of internet-based providers is upending that 
expectation, forcing investors to question the safety of bonds they 
bought from companies like satellite broadcaster Dish Network Corp., 
cable giant Charter Communications Inc. and landline 
telecommunications company Frontier Communications Corp.  
  
Dish, founded by satellite tycoon Charlie Ergen, may be the canary in 
the coal mine of the new technological landscape. Junk bond investors 
have lent his companies more than $30 billion over the past 25 years, 
according to data from Dealogic, bankrolling Mr. Ergen’s construction 
of a satellite constellation and, more recently, his buying spree of 
wireless spectrum. Now they are dumping Dish bonds and buying 
record amounts of derivatives that insure against a default by the 
company, fearing that the industry’s rapid evolution is outpacing Mr. 
Ergen’s business strategy. 
 
Although most cable and telecommunication bond prices have 
declined moderately, Dish bonds have lost about one quarter of their 
value in the past year, pushing yields to 9.5% from about 6%. Higher 
yields for companies rated below investment-grade concern investors 
because such firms typically rely on new bond sales to pay back debt. 
 
Cord-cutting—as the consumer shift from cable-television 
subscriptions toward streaming services is known—is particularly 
worrying for high-yield bond funds because technology, media and 
telecommunication, or TMT, companies comprise about one-quarter of 
the $1.25 trillion junk bond market, according to the ICE BofAML U.S. 
high yield index.  Put otherwise, one out of every four dollars invested 
by the average high-yield bond investor goes to a company susceptible 
to changing digital-media consumer behavior. The media component 
of the index has lost about 1.33% this year compared with a 0.38% 
loss for the entire index. “The level of cord-cutting is accelerating,” said 
Jared Feeney a cable and media bond analyst for Neuberger Berman 
Group, which manages $41 billion of high-yield bond investments. 
Cable companies like Charter can offset defecting subscribers with 
broadband internet sales, but the first quarter of the year brought 
unexpectedly low revenues from video subscriptions and video 
advertisement sales across the industry, he said. 
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High-yield bonds and media and telecommunications companies grew 
up together in the 1990s in a largely symbiotic relationship. Innovation 
and deregulation spurred the creation of dozens of new satellite, cable 
and telecommunications companies whose founders turned to the 
nascent junk-debt market for capital. Some grew steadily and 
rewarded stock and bond investors but many, like WorldCom Inc. and 
Global Crossing Inc., failed spectacularly in the early 2000s when they 

ran out of money before hitting profitability and used fraudulent 
accounting to mask losses. 
 
Defaults are low right now in telecommunications and media bonds, 
and some companies that offer broadband and wireless access 
actually benefit from the move toward streaming media. Investors are 
also more eager to purchase high-yield bonds than most forms of debt 
because they are less sensitive to expected moves by the Federal 

Reserve to fight inflation by raising interest rates, which pushes down 
prices of almost all bonds. 
 
Signs of cord-cutting trouble emerged last year when wireline 
companies including CenturyLink Inc. and Frontier Communications 
that deliver telecommunications over land lines reported faster-than-

expected sales declines and their bond prices dropped. The cost of 
credit default swaps, or CDS, insuring $10 million Frontier bonds has 
risen to $2.7 million from about $1.5 million a year ago, according to 
data from IHS Markit. The company has about $18 billion of bonds and 
loans outstanding in December, according to its annual report. 
 
The selling expanded to cable and satellite broadcasters such as 
Charter and Dish this year as it grew apparent that their customers are 
also abandoning them sooner than expected for internet-based 
alternatives like Netflix Inc. and Amazon. Rapid change also spurred a 
wave of consolidation, from AT&T Inc.’s deal to buy Time Warner Inc. to 
Sprint Corp. and T-Mobile US Inc. attempting to combine for the third 

time in four years. 
 
AT&T, which has an investment-grade credit rating, has been hurt 
because it owns satellite television operator DirecTV, which like Dish is 
losing customers to streaming competitors. Satellite broadcasters are 
especially sensitive to streaming-video competitors because they can’t 
sell broadband services to offset subscriber defections.  
 
Mr. Ergen, who still controls Dish, has outlasted numerous satellite 
rivals like cellular phone magnate Craig McCaw and former hedge-
fund manager Philip Falcone. He foresaw the decay of satellite video 
and began buying a large patchwork of wireless network licenses more 
than a decade ago to help transition Dish to the wireless broadband 
age. A spokesman for Dish declined to comment. Stock and debt 
investors backed him through the decades in part because he 
perennially explored selling the company, and its wireless licenses, to 

larger companies like DirecTV, AT&T Inc., T-Mobile US Inc. and 
technology firm Amazon.com Inc. that could give Dish growth and 

security. 
 
But as mergers sweep the industry, Dish has been left out and 
bondholders are worried Mr. Ergen will wait too long and run out of 
cash before he can realize the long-awaited merger that will transform 
his company. “I think the chances of a deal are pretty low,” said Neil 
Bizily, a bond analyst for Thrivent Financial, an asset manager with $6 
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billion of high-yield bonds and loans. Thrivent has sold out of all Dish 
bonds, even though the company comprises about 1% of the index 
most high-yield bond investors measure themselves against, he said. 
 
Some of Dish’s $16 billion of bonds recently traded at around 85 cents 
on the dollar and Dish credit-default swaps were the most heavily 
traded high-yield contract in the default derivatives market over the 
past three months, a CDS trader said. The price of insuring $10 million 
Dish bonds has about doubled this year to $661,490, according to IHS 
Markit, and the value of contracts outstanding has jumped to $5.2 
billion from about $3.6 billion over the same period, according to DTCC 
Data Services. – Wall Street Journal 

 

 

   

 

  

 


