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Both congressmen representing the Johnstown area expressed some opposition to 
the new neutrality proposal, which is supported by Democratic President Barack 
Obama.  “You’ve got to be very concerned with this administration who took over 
health care and intends to take over and over-regulate the Internet,” said Rep. 
Keith Rothfus, R-Sewickley, of the 12th district.  “It reminds me of the promise they 
made with the health care law: ‘If you like your health care plan you can keep it.’ 
Well, if you like your Internet connection, can you keep that? This threatens to open 
up significant over-regulation, potential for billions in taxes.  “Sometimes it’s the old 
adage: If it ain’t broke, don’t fix it.  “What exactly is the president trying to get at with 
the regulations that he’d like to have over the Internet?” Rothfus asked. 
 

Rep. Bill Shuster, R-Hollidaysburg, of the 9th district, said: “I believe that a 
transparent, accountable and openly available Internet promotes the spread of 
ideas, innovation and opportunity for millions every day.  “I am concerned that FCC 
Chairman Wheeler’s proposal would fail to uphold these standards and would 
increase the federal government’s already overextended reach into the lives of the 
American people.” 
 

U.S. Sen. Bob Casey Jr., a Democrat, supports net neutrality.  “Sen. Casey looks 
forward to closely reviewing the FCC’s proposal when it is released,” said Casey’s 
press secretary, Alex Miller. “Sen. Casey believes that any reforms must be fully 
consistent with net neutrality principles.”  Twitter, Mozilla, Imgur, Kickstarter, Netflix, 
Reddit, Tumblr, American Civil Liberties Union, New Media Rights and other 
organizations support net neutrality.  Obama has said net neutrality “has been built 
into the fabric of the Internet since its creation.”  He asked the FCC “to answer the 
call of almost 4 million public comments, and implement the strongest possible 
rules to protect net neutrality.” – Johnstown Tribune Democrat  

________________________________________________________ 
 

Cablevision Systems Corp. Chief Executive James Dolan on Wednesday played 
down the potential business effect of the Federal Communications Commission 
chairman's proposal to impose utility-style regulations on broadband service. 
 

Speaking on a fourth-quarter earnings conference call, Mr. Dolan said "the idea of 
more regulation is never great for us, but to be honest, we don't see at least what 
the Chairman has been discussing as having any real effect on our business."  Mr. 
Dolan's comments are notable, since other major cable and telecom chief 
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executives have come out strongly against the proposal, which would regulate 
broadband service under Title II of the Communications Act. The agency wouldn't 
enforce certain provisions, such as price regulation. 
 

The cable industry as a whole is relying more on broadband services to power 
growth as video subscribers continue to decline. Mr. Dolan has said he can 
envision a future when Cablevision may not offer TV service, but focus solely on 
broadband. Mr. Dolan often refers to Cablevision as a "connectivity" 
company.  Comcast Corp. Chief Executive Brian Roberts said Tuesday that he 
believed Title II regulation is "antiquated and has real downsides." AT&T Inc. and 
Verizon Communications Inc. have warned that the FCC's move would result in 
lower investment in their networks and lead to legal challenges and prolonged 
uncertainty for telecom companies. 
 

Among other industry players, Cablevision joins only wireless carriers Sprint Corp. 
and T-Mobile US Inc. in having a more neutral stance. Those companies have said 
they don't believe the regulation, as proposed by the chairman, would impede their 
businesses.  To be sure, no one has seen the actual details of the full "net 
neutrality" order yet. The FCC will vote on final rules on Thursday, and the full order 
will only be released in the coming weeks. 
 

Mr. Dolan's comments came as Cablevision posted more subscriber declines, 
although its revenue increased on higher revenue per customer and growth in 
advertising. In the quarter, Cablevision lost 34,000 video customers and 11,000 
voice customers, though it added 4,000 subscribers to its high-speed Internet 
service. Cablevision on Wednesday said its total customers--businesses or 
households that subscribe to at least one service--fell by 2.2% year over year to 3.1 
million as of Dec. 31. Video and high-speed data customer numbers both declined 
for the year. 
 

For the quarter ended Dec. 31, Cablevision posted earnings of $56 million, or 20 
cents a share, up from $51.8 million, or 19 cents a share, a year earlier. Overall 
revenue rose 3% to $1.63 billion.  Mr. Dolan continued to emphasize the 
broadband business over television. "The consumer values the connectivity product 
more than they do the video product at this point," he said, which is a "pretty big 
shift."  Cablevision recently became the first major U.S. cable operator to launch a 
mobile phone service that uses its network of Wi-Fi hot spots. Mr. Dolan said early 
indications are that "customers are finding the product to do what we said it was 
going to do and that they are enjoying it." Mr. Dolan says that Cablevision still has 
no plans to lease airwaves from wireless carriers to cover areas where Wi-Fi isn't 
available. – nasdaq.com  
________________________________________________________ 
 

The least settled issue in the government’s new net neutrality rules is the one that 
put the debate back on the front burner in the first place—how much carriers like 
Verizon Communications Inc. can charge companies like Netflix Inc. to connect 
with their networks.  
 

Last year, Netflix picked a high profile fight with Verizon, AT&T Inc. and Comcast 
Corp. , accusing them of slowing delivery of its movies and TV shows to gain 
leverage in a pricing dispute. The unusual public airing of private business disputes 
helped rally support for tougher regulations that culminated in rules the Federal 
Communications Commission will vote on Thursday.  Those rules are expected to 
be clear on what happens to traffic sent across Internet service providers’ networks: 
It can’t be blocked or sped up for a fee, and it will be governed by the same 
regulatory apparatus used to oversee telephone service. 
 

But they are far less clear on how much network owners can charge Internet 
companies to connect with them in the first place. While the rules would prevent 
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Verizon from charging Netflix for faster service across its network, they will allow it 
to charge for higher-capacity connections at the front gate.  The FCC is dipping a 
toe into regulating such arrangements by allowing companies to file complaints if 
they think they’re being treated unfairly. The commission will review the 
arrangements on a case-by-case basis to determine whether they’re “just and 
reasonable.” But it hasn’t signaled what sorts of terms might not clear the 
bar.  Even that tentative move is putting the FCC in hotly contested territory. 
Academics generally regard net neutrality as treating all Internet traffic equally on 
the last mile of the Web—the wires that provide Internet service to homes and 
businesses. The wires that make up the guts of the Internet have essentially been 
beyond the reach of U.S. telecom regulations. 
 

In a filing on Friday, Google Inc. raised concerns about the FCC’s approach to 
regulating the inner workings of the Web. The move could backfire, Google said, by 
giving foreign broadband providers a pretext to charge websites to deliver traffic. 
This week, the FCC tweaked its language to address Google’s concern, people 
familiar with the matter said.  
 

Critics like Republican FCC Commissioner Ajit Pai say efforts to regulate the inner 
workings of the Internet—which fall under the broad term “interconnection”—are on 
shaky legal ground. Mr. Pai also says the case-by-case approach is effectively 
price regulation, something FCC Chairman Tom Wheeler has said the commission 
won’t do when it comes to the Internet.  Netflix pushed the commission to adopt 
tougher interconnection rules.  
 

The video streaming company contacted the FCC about the open Internet rules at 
least 16 times since May 2014, arguing as recently as Feb. 19 that the commission 
should assert the authority to forbid access fees in the event of abuse, according to 
filings with the commission. In a Jan. 30 phone call, Netflix Chief Executive Reed 
Hastings urged Mr. Wheeler to assert the commission’s jurisdiction over broadband 
providers’ “discriminatory practices” at their links with other networks.  “We think a 
complaint process is a very positive step,” said Netflix spokeswoman Anne Marie 
Squeo. “Had such a process existed when we were battling with the ISPs last year, 
we definitely would have used it.” 
 

Following intervention by President Barack Obama and a barrage of millions of 
comments from the public, the FCC is expected to vote on Thursday to put carriers’ 
Internet lines under rules similar to the ones that govern more highly regulated 
phone service.  The rules fall under Title II of the Communications Act, which 
govern the provision of a paid telecom service to the public. Their relevance to 
interconnection issues, where no consumers are involved, is less clear, people in 
the industry said. That could leave those provisions more exposed to the legal 
challenge carriers say is coming.  
 

If the interconnection rules survive, the FCC’s enforcement bureau would likely 
adjudicate disputes. It’s hard to tell how it might react. While the enforcement 
bureau has a track record of handling other disputes and fining telecom companies 
that violate its rules, it has never handled an Internet interconnection case.  Netflix 
said in a filing that interconnection is a straightforward issue.  Most network 
operators hook up to each other’s networks on the basis of an email or a 
handshake, network engineers say. Few deals are written down, let alone covered 
by a contract, and most still work on a barter system under which parties agree to 
carry each other’s traffic.  That system has come under pressure in some cases 
because of heavy traffic loads from companies like Netflix as well as carriers’ desire 
to make more money from their networks. Netflix alone accounts for one-third of the 
traffic going into North American Internet users’ homes at peak evening hours, 
according to network gear maker Sandvine Corp.  
 

Netflix developed its own system to handle that traffic more efficiently. But when it 



approached Verizon and Comcast about hooking them up, the carriers wanted 
payment. Netflix eventually relieved the traffic jams by paying U.S. Internet 
companies.  The lack of specific rules from the FCC could leave disputes festering 
between big video sites like Netflix and the service providers tasked with carrying 
that video to customers.  “I think this is going to be another chapter in the battle,” 
said Gene Kimmelman, chief executive of net neutrality advocate Public 
Knowledge. – Wall Street Journal  

 

 


