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A top lobbyist for the cable industry is signaling that his organization will probably sue the 
government over its proposed net neutrality rules when the time comes. 
 

Although board members at the National Cable and Telecommunications Association 
haven't resolved to sue, it's "highly likely" the trade group would join a lawsuit against the 
Federal Communications Commission, said NCTA president and chief executive Michael 
Powell.  "I think it's just too dramatic, too serious a change not to ask the court to review 
the propriety of what the commission did," said Powell, in a forthcoming interview with 
The Washington Post on C-SPAN's "The Communicators," "particularly when so much of 
it rests on whether it had the authority to do it in the first place."  
 

The FCC will vote Feb. 26 on a controversial proposal to apply strong new rules to 
Internet providers. The draft regulation, which is modeled after the same legal tool used 
to oversee phone companies, would seek to ban discriminatory treatment of different 
Web services such as Netflix and Amazon. The aggressive rules are sought by consumer 
advocacy groups and President Obama, who have argued that strong oversight is the 
only way to preserve a free and open Internet. 
 

Critics of the plan have called it a politically motivated "power grab" by the federal 
government that could lead to regulation of the prices Internet providers charge 
consumers. It could also result in the regulation of end-user services such as Google and 
Facebook, they warn.  Republican opponents of the proposal have also demanded that 
FCC Chairman Tom Wheeler release his draft rules to the public weeks ahead of the 
agency's vote. Powell — a former Republican chairman of the FCC — said Thursday that 
he would comply with the request if he were in Wheeler's shoes.  "The chairman's correct 
in saying that past practice is generally not to do so," said Powell. "But it's also equally 
true that nothing prevents him from doing so should he choose." 
 

Powell is partly responsible for kickstarting a lengthy fight over net neutrality. In 2005, his 
commission approved a series of Internet principles that were later used by other FCC 
chairs against a number of companies, including Comcast.  Several court battles later, 
the FCC is about to vote on the strongest rules ever for Internet providers. It's expected 
to be a partisan affair, with the commission's three Democrats supporting the move over 
objections from the agency's two Republicans and from conservative lawmakers on 
Capitol Hill. 
 

Powell said that when he initially proposed his open Internet principles, he didn't 
anticipate the political firestorm that net neutrality has become.  "The goal was, a little bit, 
to shoot across the bow of industry and say these are the things American consumers 
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really come to value," said Powell. "Engineer faithfully to them, and you will prosper, they 
will prosper and there'll be no need for the government to play a heavy regulatory 
role."  The forthcoming interview with Powell will air on C-SPAN Saturday at 6:30 
p.m. Eastern. – Washington Post  
________________________________________________________ 
 

Dish Network Corp.’s race for wireless licenses in the government’s most recent auction 
involved a handful of allied bidders and an aggressive strategy that surprised its 
competitors and may have helped drive prices higher.  Participants are barred by federal 
rules from discussing their bidding in the $45 billion auction until late Friday. But an 
examination of round-by-round bidding records, documents filed with the Federal 
Communications Commission and comments by Dish Chairman Charlie Ergen ahead of 
the auction, reveal a complex strategy that helped produce a record haul for the U.S. 
government. 
 

Wireless-industry leaders AT&T Inc. and Verizon Communications Inc. each handled 
their bidding through one entity. Dish worked with three and told the FCC ahead of time 
that they would coordinate their activities. Records show those entities bid for a wide 
range of licenses—often the same ones—and stayed active until late in the two-month 
auction.  Spectrum works like lanes on a highway, and wireless carriers have to buy more 
of it as they add subscribers and traffic increases. In all, the FCC offered more than 1,600 
licenses covering airwaves in hundreds of local areas. The auction, which ended Jan. 29, 
was the FCC’s first major sale in six years. Another auction is planned for next 
year.  Dish’s entities ultimately accounted for 27% of all bids placed in the auction, more 
than AT&T and Verizon combined, according to a Wall Street Journal analysis of the 
results. 
 

In the end, Dish won nearly half the licenses that were up for sale, with total winning bids 
of $13.3 billion, ahead of Verizon and second only to AT&T. The details of how Dish 
pulled that off show that Mr. Ergen’s innovations went well beyond getting a $3.3 billion 
small-business discount on his winning bids.  Auction participants aren’t typically pushing 
for higher prices, but Dish’s position was more complex. Some analysts believe a 
significant portion of the satellite broadcaster’s value is in the billions of dollars of wireless 
spectrum Dish already holds as opposed to its shrinking pool of pay-TV subscribers. That 
spectrum is similar to what the government was selling. Their values rose together, 
pushing Dish’s market value up by $3 billion, or 10%, over the course of the auction. 
 

Mr. Ergen’s motives aren’t known, but the chairman hinted ahead of the sale that the 
value of Dish’s spectrum along with prices in the auction could end up higher than many 
people were expecting. “When we go to auction, we’ll see whether that number goes up 
or down,” he said during an August conference call with analysts. “The FCC, I think, is 
going to be pleasantly surprised.”  Tim Farrar, who runs satellite and wireless consultancy 
TMF Associates and closely analyzed bidding patterns in the auction, said Dish may 
have boosted the price of the spectrum on offer by more than $20 billion—the difference 
between the final bids and what the most optimistic analysts had expected. 
 

The results are more perplexing because Dish lacks a network for offering cellphone 
service. Mr. Ergen has said the company wants to get into the business and may partner 
with a carrier to do so.  Documents released by the FCC in July show that Mr. Ergen, an 
inveterate poker player, was working on his strategy months before the auction began.   
 

The company asked the FCC to provide technical specifications for the auction system 
four weeks before the start and pushed for an extra mock session before the bidding 
began. It also asked the agency to set up a software connection so Dish could use 
computers to help analyze the bidding as it happened, and requested that the FCC 
release more granular details about the bidding actions in rounds after they close.  The 
FCC declined the requests. 
 

Dish was affiliated with three entities: SNR Wireless LicenseCo LLC, Northstar Wireless, 
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and American AWS-3 Wireless I LLC. In filings, Dish told the FCC it and its entities would 
“have knowledge of the other’s bids or bidding strategies.” FCC rules allow bidders to 
work together as long as they declare their intention in advance. AT&T’s predecessor 
companies had used multiple bidders in the past.  Early on, all three of Dish’s entities 
were bidding aggressively on many licenses across the country, creating the impression 
there were more bidders than there actually were, Mr. Farrar said. The identities of the 
bidders weren’t known to participants.   
 

Bidding on one New York City license swelled beyond $1 billion in four days. Dish’s 
entities appeared to bid against each other on the license on at least three instances. On 
Nov. 19, in round 16, Dish entity SNR Wireless controlled the license with a bid of $1.4 
billion. In the next round later that day, Dish’s other entity, NorthStar Wireless, outbid its 
counterpart by $300 million.  For the next several days, Dish’s two entities sparred with 
AT&T and Verizon before Verizon dropped out when bidding exceeded $2.4 billion. 
Dish’s entities outbid each other two more times before AT&T ultimately took the license 
for a price of $2.8 billion. Dish’s entities ultimately won three of the four major licenses 
covering New York. Verizon won none. 
 

A similar pattern was evident in Los Angeles, where the Dish entities swapped the lead 
among themselves for some licenses from round to round, according to data compiled by 
Mr. Farrar. The moves were unusual. According to FCC records, AT&T never outbid itself 
in the auction. Verizon did so only once.  Jonathan Chaplin, an analyst at New Street 
Research, said that Dish’s strategy didn’t cause prices to rise artificially. Dish outbid a 
rival in the final stage—not another Dish entity—for nearly every license it won, he said, 
demonstrating that carriers were willing to pay up. 
 

One smaller bidder was Roger Cox, chief financial officer of Atlantic Telephone 
Membership Corp., a small telecom company in southeastern North Carolina that was 
leading a consortium of local carriers in the auction. Within weeks, the group gave up on 
buying the regional licenses it was seeking. “It was quickly becoming difficult to justify the 
expenditure,” he said. – Wall Street Journal  
________________________________________________________ 
 

Could we see some Awkward Family Photo moments at the Democratic National 
Convention in Philly?  The convention is coming to Pennsylvania’s biggest city next year 
in the midst of a feud that has left the state Democratic Party in tatters and sees no sign 
of stopping. 
 

It all started with a power struggle that erupted after Tom Wolf won the Democratic 
primary in May. Party chairman Jim Burn declined to step aside for Wolf’s preferred party 
leader, Katie McGinty, a former primary opponent. When Burn declined to step down, 
Wolf installed McGinty as the head of his own political action committee, Fresh Start 
Campaign, to help his own campaign raise money and serve as a surrogate voice. 
 

Many state party employees joined Wolf who went on to beat a Republican Gov. Tom 
Corbett in November. But it wasn’t just people who followed Wolf out the door. It was 
money as donors and other Democratic candidates gave directly to Wolf instead of the 
party.  According to the Pennsylvania Department of State’s 2014 campaign finance 
reports: 
 

Wolf raised $19 million to go along with the $13 million he already had. Wolf spent $31 
million and had $12.5 million left.  Fresh Start raised an additional $352,418, spent 
$344,899 and had $43,934 left.  Meanwhile, the state Democratic Party raised $2.1 
million and spent about $2.3 million, leaving $36,439 in the bank. 
 

By comparison, the more unified state Republican Party raised $10.9 million and spent 
$10.5 million to just about break even.  Nothing rips a family apart like money. Maybe that 
explains why Burn left Wolf out of his statement on his joy over the City of Brotherly Love 
winning the convention: 
 



“Pennsylvania Democrats are deeply appreciative of the efforts of Congressman Brady, 
former Governor [Ed] Rendell, Mayor Michael Nutter, former State Party Director Kevin 
Washo and their leadership team for the hard work and diligence that went into making 
this a reality. My thanks also go out to all of you who believe in this Party and the integrity 
of this institution.”   
 

Wolf spokesman Jeff Sheridan declined to answer a question over whether Wolf and 
burn have mended fences. But Sheridan said, Wolf did play a role in helping to land the 
convention.  “Before and after the election, Gov. Wolf attended meetings with the 
organizers and selection committee to pitch Philadelphia as the host city,” he said. – 
Allentown Morning Call  

________________________________________________________ 
 

Quotable:  "[U.S. Rep.] Bob Brady comes out as the star here. They all gave him credit 
today in the conference call. He's a practical guy and he sees the advantage of this.” 
MSNBC host Chris Matthews on how Philly landed the 2016 Democratic National 
Convention yesterday. – Philadelphia Daily News   Matthews, who is from Philly, thanks 
Mayor Michael Nutter Sen. Bob Casey, former Gov. Ed Rendell and DNC Chair Debbie 
Wasserman Schultz (D-FL) on MSNBC  
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