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Dish Network Corp. Chairman Charlie Ergen said he has letters from 
three banks prepared to offer $10 billion to fund the company’s new 
wireless network, as the billionaire appeared in federal court Tuesday 
to testify in support of T-Mobile US Inc.’s purchase of rival Sprint Corp.  
 
T-Mobile and Sprint have spent the past year and a half defending their 

plan to join forces against a coalition of state attorneys general suing to 
block it, arguing the merger will hurt competition in the consumer 
wireless market. Dish agreed earlier this year to buy Sprint assets to 
jump-start its plan to become a wireless carrier. Federal regulators 
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approved that arrangement, but officials from 13 states and the District 
of Columbia remained unconvinced.  
 
The letters displayed in court said each bank was “highly confident” it 
could lend Dish $10 billion for its wireless network. Mr. Ergen said the 
letters, dated Dec. 9, weren’t commitments and that he wouldn’t 
borrow the money without knowing the outcome of the federal trial. The 
Dish chairman also said his family invested about $600 million in a 
recent $1 billion stock offering the company opened to prepare for 
construction of its wireless network. Mr. Ergen co-founded the satellite-
TV company and controls more than half of its shares.  
 
The testimony late Tuesday offered Mr. Ergen the opportunity to 
defend his plan against allegations from the states and some 
companies that he makes empty promises to the government 
regarding his intent to start a wireless service. The telecom executive 
said Dish’s agreements with federal authorities force him to build a 
working network or face $2 billion in penalties and the forfeiture of 
more valuable wireless spectrum licenses. “It would be financial 
suicide, and we’re not suicidal,” he said. 
 
Judge Victor Marrero asked Mr. Ergen about his doubters during his 
testimony, saying he had heard earlier testimony that suggested Dish 
had backed away from past commitments or hadn’t acted in good 
faith. Mr. Ergen said his detractors are often competitors trying to 
prevent his entry into the market, often by badmouthing his company to 
reporters or financial analysts.  
 
He pointed to statements from the Federal Communications 
Commission as proof that the company has met its legal 
obligations. “They don’t believe Dish is a bad company, as some 
people might want to whisper,” he said. Attorneys for the states on 
Monday offered evidence that Sprint Chairman Marcelo Claure was 
among the doubters. He accused Dish of playing games with the 
government by planning a “meaningless, thin network.” Mr. Claure said 
Monday he was referring to old plans. 
 
Tuesday’s testimony ended before attorneys for the states could 
challenge Mr. Ergen. He is expected to continue testifying Wednesday, 
though some of the discussion will be conducted in private to protect 
information Dish deemed too sensitive to share with 
competitors. Judge Marrero said he would hear some of the testimony 
behind closed doors but might release a redacted transcript of the 
proceedings. – Wall Street Journal  
_______________________________________________________ 
 
Sinclair Broadcast Group has come to a key insight a year after 
launching STIRR, a free, ad-supported national OTT streaming service 
combining content from a host of national linear services, on-demand 
programming and Sinclair’s stations. “We confirmed what we’d hoped 
to confirm, which is that people love local,” said Soctt Ehrlich, the 
company’s VP of emerging platform content, at TVNewsCheck’s 
NewsTECHForum here on Tuesday. 
 
In July, six months after its launch, STIRR had garnered one million 

app downloads. Ehrlich said STIRR City, which streams local content 
into the homes of consumers in their particular markets, “is still far and 
away the most-viewed channel” out of the 80 or so the service 
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offers. “The second thing that we learned is TV is still TV,” Ehrlich said. 
“The stations we’ve set up as OTT stations behave very much like our 
stations on traditional TV. If you want somebody to stay an extra half 
hour after the news, put on Roseanne. It still works. Put up an episode 
of Family Feud, even if it’s 30 years old, it still works.”  
 
The reason: People still “gravitate toward the things that feel like 
recognizable television programs, [with] local news being sort of the 
top of that mountain,” Ehrlich said. “We’ve been very gratified that our 
strategy, which was local-first for OTT, so far is panning out.” Other 
members of the panel, “OTT News: Content, Technology and 
Monetization Strategies,” moderated by TVNewsCheck Editor Michael 
Depp, agreed with Ehrlich’s take on the enduring vitality of local TV, 
even as the industry continues to make new technological 
breakthroughs.  
 
Susan Bell, senior product manager for Blox OTT at TownNews, a 
company that helps local media organizations integrate digital 
services, said that since her company began experimenting with OTT 
offerings some eight or nine years ago, there have been “some great 
successes and some crashes.” However, “hyper-local information, 
where people feel like they’re getting more than just [what’s] on their 
broadcast channel,” can pave the way for OTT viability. “Even if it’s 
fireside chats, a little bit more after an interview, those types of specific 
things on OTT, which are a little bit harder for newsrooms to produce, 
[are] necessary for the success of OTT,” Bell said. “People who are not 
willing to do that see failures.”  
 
More traditional, linear broadcasting continues to retain advertising 
dollars and, thus, the lion’s share of investment. But that’s not stopping 
media corporations from exploring new avenues, even after some early 
hiccups. Adjustments and reevaluations will continue to be made along 
the way as well. “Live on OTT has not made the headlines as the VOD 
experiences have, with their deep libraries,” said Steve Chung, Fox 
Television Stations’ chief digital officer, when asked what his company 
is up to in OTT.  
 
He indicated Fox is proceeding into the OTT landscape with great 
deliberation, but with good reason. “When the Web came, we sort of 
said: ‘Well, here’s what we do on TV; let’s cut it up for the computer or 
the mobile phone, and, really, we’re still there,” Chung said. “We 
haven’t [really] made digital-native content just for digital. Now we have 
another massive shift onto OTT, and I hope we don’t squander this 
opportunity to create something original and new that leverages the 
power of the platform that is now available to us.” 
 
NBC, on the other hand, has already jumped into the OTT fray with 
NBC News Now, which launched earlier this year. “We’ve seen great 
traction with users across multiple platforms,” said Saleem Malkana, 
head of product at NBC News Digital. “This has been a great 
opportunity to understand what’s important to [viewers], where they 
want to engage, where they want to consume news, and taking that 
customer feedback and data points from them and think about our 
strategy in 2020,” as the election season swings into full gear.  
 
The company is still trying to figure out what separates OTT content 
from other digital content, though. “For News Now, especially, there’s a 
certain voice and a visual language that comes with that, as a visual 
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brand where we think it feels more real and vivid to users, it feels more 
kind of connected to the consumer, as opposed to [what’s produced] in 
a broadcast studio, which feels a little more sterile,” Malkana said. 
 
CBS is currently launching OTT in every market in which it operates 
O&Os. “We’ve been systematically going through all of those,” said 
Adam Wiener, CBS Local Digital Media EVP and GM. That includes 
New York, Los Angeles, Boston, San Francisco, serving the Bay Area, 
and, most recently, Minneapolis, serving all of Minnesota. “Each one is 
its own unique snowflake,” Wiener said. “Each install at every station is 
a little custom; we’re learning sort of trial by fire. The learnings that 
we’re getting every time, we’re able to apply every time.” 
 
CBS expects to have OTT in all its markets by the end of 2Q 2020, and 
Weiner said, so far, audiences have responded to the company’s 
promise to deliver local news, especially breaking news. “We see the 
spikes happen as even mild [news events] happen, like in regard to 
weather,” Wiener said. One way that companies can figure out what 
ultimately will be sustainable in OTT is by maximizing revenue — 
something they have not achieved quite yet. The added revenue will 
help create more opportunities to explore and innovate. Ehrlich 
observed that, during stretches reserved for commercial breaks on 
linear channels, many OTT stations still show a “We’ll be right back” 
type of graphic message. “As long as we keep seeing that on OTT 
streams, that’s money we’re leaking,” he said. – TVNewsCheck   

 

 

   

 

  

 


