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Ohio state lawmakers are considering letting telephone companies off the hook when it comes to 
providing landline telephone service to Ohioans once federal authorities give the companies approval, but 
the legislation might not make it past Gov. John Kasich's desk. 
 

Currently, phone companies have to provide basic landline service to Ohioans even when such 
connections are unprofitable. The companies want to be freed from that responsibility, which they say 
prevents them from expanding broadband and high-speed connections across the state.  Lawmakers 
have considered deregulating so-called carriers of last resort for years. Legislation debated in 2012 would 

have allowed companies to withdraw landline service where 
other companies -- including wireless companies -- 
operated in the service area but not necessarily in the 
whole service area. The effort died after the AARP and 
others inundated lawmakers' offices with phone calls. 
 

The newest version allows companies to withdraw service 
when the Federal Communications Commission allows 
AT&T and other companies to do so. It also widens state 
policy to ensure availability of "voice service," which 
includes broadband Internet calling, instead of just simple 
landline service. The measure was inserted into a large 
omnibus bill focused on agriculture on Wednesday.  A 
spokesman for Kasich, who typically does not comment on 
pending legislation, said the governor does not support the 
measure.  "Given that the Federal Communications 
Commission is still writing the regulations on this issue and 
no one knows exactly what they will say, it's premature to 
take these kinds of actions right now," spokesman Rob 
Nichols said in an email. "We are hopeful we can avoid a 
veto and there are a lot of good conversations taking 
place."  
 

Jon Kelly, an attorney for AT&T, said the FCC is not 
expected to act until 2018. Kelly told lawmakers Thursday 
that 17 of the 21 states where AT&T is a carrier of last 
resort have passed similar legislation.  "Ohio is in the last 
pack, unfortunately, of the states getting ready for this 
transition to take place," Kelly told the House Agricultural 
and Natural Resources Committee. As a result, he said, 
Ohio doesn't look as attractive for opportunities for 
investment in broadband connections.  Nationally, 41 
percent of households are wireless-only, according to the 
Centers for Disease Control and Prevention's National 
Center for Health Statistics. About 1 million Ohio residents 
use only a landline connection. 
 

The AARP opposes the change because it fears 
companies would end landline service and not replace it 
with a higher-speed option, and older Ohioans do not want 
or cannot afford pricier broadband phone service.  "They 
will only have wireless telephone service with no price 
controls or guarantees for low-income Ohioans in these 
areas," Jane Taylor, state director for AARP Ohio, said in a 
statement. "Additionally, there are areas of Ohio where 
wireless service is minimal, and to provide the speed 
needed for those receiving tele-health services in those 
areas will be even more expensive." 
 

Taylor said lawmakers can expect their phones to ring once 
again with calls from the group's members.  AT&T's Kelly 
said the legislation positions Ohio to invest more in newer 
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technology.  "This is not about cutting off grandma in Monroe County," Kelly said. "It is about walking 
people slowly, hand-in-hand, to advanced services that will improve the overall economy and improve 
service for each of those customers."  Rep. Jack Cera, a Bellaire Democrat, said he's concerned that 
companies will spend more money in highly populated areas -- where the customers are more 
concentrated -- than in rural areas such as his district on the eastern edge of Ohio.  "We need to have 
assurances that we're going to see the investments and it's not just going to be in highly populated areas," 
Cera said. 
 

Charley Moses, president of the Ohio Telecom Association, said the last thing phone companies want is 
to lose customers, so they're motivated to invest in urban and rural areas.  "It's in our best interest to make 
sure those customers have the products and services they desire," Moses said.  Michael Smalz, senior 
attorney with Ohio Poverty Law Center, said telephone providers already can opt out of providing basic 
phone service by applying for a waiver from the Public Utilities Commission of Ohio. Smalz said if the 
companies are actually losing money on providing basic landline service, they could file a rate 
case.  Smalz said the legislation could jeopardize the Lifeline program, which provides basic phone 
service discounted with federal funding for low-income people. Smalz urged lawmakers to wait until the 
FCC studies the issue and releases its findings.  "Ohio shouldn't jump the gun on allowing a telephone 
provider to retire its services when the FCC is investigating the impact of the deregulation trend 
nationally," Smalz said. – Cleveland Plain Dealer  

________________________________________________________ 
 

The Pennsylvania Public Utility Commission voted Thursday to reauthorize the telephone charge that 
Lawrence County residents pay for 911 service.  Phone companies serving Lawrence County will continue 
charging $1.25 per telephone line per month to support the emergency service, the maximum allowed for 
counties of its size. The reauthorization lasts three years.  Lawrence County is served by Verizon 
Pennsylvania, Verizon North, Windstream, CenturyLink and other competitive local exchange carriers. – 
Pittsburgh Tribune-Review 

________________________________________________________ 
 

Sony is soliciting regional sports networks to be part of a sports tier for PlayStation Vue, its new over-the-
top streaming TV service, sources told The Post.  The electronics giant, which is hoping to persuade 
young gamers to spring for a TV service, announced Thursday details of its soon-to-launch streaming 
service — that will include 75 channels of movies and shows from major networks and local stations. 
 

The long-anticipated service — expected to launch in New York on Nov. 20 only on PS3 and PS4 
platforms before rolling out around the country in the first quarter of 2015 on iPads — will not stream 
ESPN or other Disney networks or any Time Warner assets, including HBO.  While it has not talked price, 
sources believe it will be in the $80-per-month range.  It is unlikely to be a profitable proposition, these 
sources said.  “Programmers have extracted huge premiums from Sony in terms of rates, distribution and 
assumed subscription levels even if they don’t get there,” said one person familiar with discussions, who 
confirmed Sony is hoping to woo RSNs on board. 
 

No cable or satellite-TV service will be required to view Vue — just a broadband signal.  Sony has signed 
up Viacom, CBS, Discovery Communications, NBCUniversal and Scripps Networks Interactive.  Vue will 
face off against upcoming bundled offerings from Dish and new subscription offerings from HBO and 
CBS.  Sony declined to comment. – New York Post  
________________________________________________________ 
 

A Republican member of the Federal Communications Commission said imposing strong open-Internet 
rules backed by President Barack Obama would bring years of litigation and a fight with Congress.  “The 
end result will be years of regulatory uncertainty” and “serious damage to our nation’s broadband market,” 
Ajit Pai, a Republican commissioner, said today in remarks prepared for delivery today at an event hosted 
by the Free State Foundation in Washington.  
 

Obama on Nov. 10 called on the FCC to ensure carriers treat Web traffic fairly, and said the agency 
should use stricter rules than those proposed by Chairman Tom Wheeler. The independent agency, which 
has a three-member Democratic majority including Wheeler, is considering what to do. Deliberations will 
stretch into next year, said Kim Hart, an FCC spokeswoman.  Congressional Republicans say they 
oppose Obama’s plan as unnecessary regulation. Supporters say strong rules are needed to keep 
Internet service providers led by AT&T Inc., Verizon Communications Inc. and Comcast Corp. from 
blocking or slowing Web traffic. – Bloomberg  
________________________________________________________ 
 

A little-noted result of the 2014 elections puts Pennsylvania in an interesting, maybe even unique position 
with regard to political power in a state that often seems electorally schizophrenic.  Think about it. We 
routinely vote Democratic in presidential elections and lately (and increasingly) Republican in legislative 
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elections. And overall we currently split the difference in terms of public clout.  All three statewide row 
offices are held by Democrats: Attorney General Kathleen Kane; Auditor General Gene DePasquale; 
Treasurer Rob McCord (remember him?). 
 

But both chambers of our Legislature are Republican. And our congressional delegation to Washington is 
heavily Republican, 13-5.  Yet we just elected a Democratic governor, Tom Wolf, who takes office in 
January.  We split our two U.S. Senators: Democrat Bob Casey, Republican Pat Toomey.  And our state 
Supreme Court, such as it is, will start 2015 Republican, 3-2 with two vacancies to be filled.  So one could 
argue we cut the political baby in half: five for the Democrats (attorney general, auditor general, treasurer, 
U.S. Senator and governor) and five for Republicans (state House, state Senate, U.S. Senator, 
congressional delegation and Supreme Court).   
 

Are we bipartisan? A blue state with deep red leanings? Or just wise and selective?  Part of the answer 
lies in reapportionment, redistricting and the power of incumbency. They all combine to restrict real 
choices in the vast majority of congressional and legislative races. Gerrymandering is alive, well and 
largely determinative.  Then again, perhaps we don't trust either party and like the idea of having a GOP 
Congress to check the president and a GOP legislature to check the governor, one of each in the U.S. 
Senate and a Republican court to keep our row offices on a short leash. 
 

Or maybe we're just so enamored with our state's tradition of hugging the status quo that we don't want to 
put either party in a position to make real changes.  It's as though our message is "Pennsylvania, we love 
you just the way you are.” – philly.com  
________________________________________________________ 
 

State Sen. Mike Stack III, elected last week as the state's next lieutenant governor, is giving up on the 
idea of being a "super-senator" by working his old and new job at the same time.  Stack told us three 
weeks ago that he was thinking about serving as lieutenant governor while finishing the last two years of 
his fourth term in Northeast Philly's 5th Senatorial District.  Not everyone was enthralled with the Stack 
two-seat strategy. 
 

First, Gov.-elect Tom Wolf said he wanted Stack to focus on being lieutenant governor.  Second, the ward 
leaders and potential special election candidates who hope to replace Stack wondered what he was 
thinking.  Stack's not talking these days.  His spokesman, Marty Marks, said Stack is too busy working on 
the gubernatorial transition.  Marks now claims Stack never really intended to hold onto his Senate seat 
until January 2017, blaming "miscommunication" for the misunderstanding.  Instead, Stack will resign in 
time for a special election for the seat on the May 19 primary ballot, Marks said.  By law, Stack has to 
resign at least 60 days before that election, making March 20 his deadline. – Philadelphia Daily News 
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