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The Federal Communications Commission is forcing media companies to hand over 
the details of their contracts with Comcast Corp., Time Warner Cable Inc., AT&T Inc. 
and DirecTV as part of its review of two major media mergers.   FCC Media Bureau 
Chief Bill Lake and General Counsel Jon Sallet published a blog post on Tuesday 
announcing a new series of protections designed to allay the media companies’ fear 
that their confidential business information could be revealed to competitors who 
review the documents during the agency’s examination of the Comcast-Time Warner 

Cable and AT&T - DirecTV 
mergers. 
 

The documents cover details 
of carriage arrangements 
between Comcast and TV 
channel owners, which the 
FCC believes to be relevant to 
its review of both deals.  But 
media companies have 
pushed back, fearful that 
competitors could gain access 
to confidential contractual 
information such as how much 
money Comcast pays to carry 
a channel, or what rights pay-
TV providers have to stream 
content online.  The media 
companies had suggested an 
alternative, used during 
Comcast’s purchase of 
NBCUniversal, in which FCC 
staff could access the 
documents through the Justice 
Department, which has them 
as part of its antitrust review.  
 

But there was doubt whether 
the FCC could use such 
nonpublic information when 
making its final decision, and 
the officials argue in the blog 

post that the information in the contracts could play a significant role in the agency’s 
review.  “[E]ven a casual review of the issues raised in the pending transactions 
demonstrates that programming terms are highly relevant,” Messers. Lake and Sallet 
wrote.  “The commission carefully balances relevance and risk and sometimes 
concludes that certain information is not necessary to its merger review,” Messers. 
Lake and Sallet wrote. “But that conclusion is not appropriate here, because remaining 
ignorant of applicants’ contract terms would disable the commission from effectuating 
its statutory responsibility.” 
 

The blog post lays out additional steps the FCC designed to protect the confidentiality 
of the documents, such as barring individuals that make programming decisions for 
competitors from reviewing them.  Those who review the documents must also sign 
agreements that the information will be used only with regard to the merger review, 
and cannot be shared with anyone outside the review process.  But those steps are 
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Gov. Tom 
Corbett and 
Democratic 
challenger Tom 
Wolf will 
participate in 
their final 
scheduled 
debate tonight 
at 7:00 p.m. in 
the studios of 
WTAE-TV, 
Pittsburgh.  The 
debate will be 
carried live on 
various 
television 
stations in 
Pennsylvania – 
and nationally 
on C-SPAN. 
 
 
 

 

unlikely to satisfy several media companies that voiced their “grave concerns” about 
releasing the contract details in a meeting with the FCC last month. 
 

“Comcast appreciates the commission’s clarification of the manner in which it would 
like us to comply with the FCC’s original information and document requests,” the 
company said. “The FCC asked us to delay production of documents pending the 
Commission’s resolution of programmer concerns. With this order, Comcast expects to 
complete the document production shortly.”  DirecTV declined to comment. AT&T and 
Time Warner Cable didn’t immediately respond to requests for comment. – Wall Street 

Journal 

________________________________________________________ 
 

A $42 million West Virginia high-speed Internet project funded with federal stimulus 
funding is under investigation by the U.S. Department of Commerce's inspector 
general, The Charleston Gazette reported.  The inspector general's investigator-
attorney adviser, Brian D. Nysenbaum, notified Gale Given, who heads the state Office 
of Technology, of the investigation in a Sept. 16 letter. The letter asks state officials to 
turn over thousands of documents related to a fiber-optic network built by Frontier 
Communications, the newspaper said in a story published in Tuesday's editions.  
 

Documents sought by the federal government include invoices submitted by Frontier to 
the state and receipts of all fiber purchases, along with the total number of fiber miles 
installed, with or without extra spools installed at public facilities.  The federal 
government also is seeking emails and files of several former and current state 
officials, including Homeland Security Director Jimmy Gianato, former state Commerce 
Secretary Kelley Goes and state Office of Technology administrator John Dunlap.  

 

State officials also were directed to turn over documents explaining why they didn't ask 
Frontier to use fiber to connect schools and libraries within the same 
communities.  The state has until Oct. 17 to turn over the documents.  
 

State officials told the newspaper that they are cooperating with the investigation, and 
that they found nothing wrong with Frontier's invoices.  "There were a number of 
quality-control processes in place that were intended to ensure appropriate billing," 
Given told the newspaper.  Frontier spokesman Dan Page said the inspector general 
also has requested records from the company.  "We will fully comply with the request, 
which is a standard aspect of the grant-oversight process," Page told the newspaper. 
 

U.S. Commerce Department spokesman Clark Reid told the newspaper that the office 
neither confirms nor denies investigations.  The state had asked Frontier in 2010 to 
install 915 miles of fiber to public facilities across the state. The project later was 
scaled back to 675 miles but Frontier was paid the entire $42 million initially set aside 
for the work. Frontier completed the project last year.  A consultant's report obtained by 
the Gazette in 2013 concluded that state officials used tens of millions of dollars in 
federal stimulus funds to help Frontier build a fragmented high-speed Internet network 
that solely benefits the company. The state hired Vienna, Va.-based ICF International 
for the report.  Frontier has called the report "worthless," arguing that the National 
Telecommunications and Information Administration dismissed similar allegations in 
2011. – Associated Press 

________________________________________________________ 
 

Comcast Corp. took its fight against the sale of the Texas television channel that 
broadcasts Major League Baseball’s Houston Astros and the National Basketball 
Association’s Houston Rockets to the courtroom.  U.S. Bankruptcy Judge Marvin Isgur 
began hearing arguments Monday over whether Comcast SportsNet Houston can get 
out of bankruptcy by selling itself to DirecTV and AT&T Inc. Under the proposal, the 
channel wouldn’t repay a roughly $100 million loan that Comcast extended to get the 
network started in 2012. Under the sale proposal put together by the teams’ lawyers, 
the legal agreement that would enable the channel to continue broadcasting sports 



games to Comcast subscribers is valued as worthless, which means that the channel 
wouldn’t have to pay back the loan.  “The record cannot support the conclusion that the 
[agreement] has inconsequential value,” said Comcast lawyer Craig Goldblatt at the 
trial in U.S. Bankruptcy Court in Houston.  
 

Comcast also would give up its roughly 23% ownership stake of the sports channel if 
the sale is approved. The teams’ ownership also would be canceled—the Astros own 
about 46% of the channel and the Rockets own about 30%— but they still proposed 
the sale, stating that it would more than double the number of Houston households that 
get Comcast SportsNet Houston. When the channel filed for bankruptcy last year, it 
reached only about 40% of Houston households.  “Nothing has stopped Comcast from 
proposing a plan,” said Houston Rockets attorney Alan Gover said at the trial in 
response to Comcast’s protest.  The trial could last several days. It is unclear how 
much DirecTV and AT&T, which are trying to combine forces in a $48.5 billion merger, 
would pay in cash under the latest proposal.  
 

An earlier proposal didn’t include a cash payment, but the buyers would sign media-
rights agreements that obligate them to pay the two professional sports teams for the 
right to broadcast their games.  Comcast SportsNet Houston, which employs about 
130 people, has had trouble selling the network to competing cable services because 
of a monthly fee that had been one of the highest in the country among sports 
channels, according to analysts and people involved in the sales effort. Comcast is the 
only major cable provider to broadcast the sports channel since it launched in October 
2012.  Before the channel’s bankruptcy filing Sept. 27, 2013, Astros owner Jim Crane 
blamed Comcast, which manages the channel, for failing to persuade competing cable 
providers to carry the channel. Mr. Crane bought the Astros for more than $600 million 
in 2011; the team finished with the worst record in baseball in 2013. – Wall Street 
Journal 

________________________________________________________ 
 

For some time now I've been thinking that our political leaders' inability to lead and our 
legislative bodies' refusals to legislate are draining faith in democracy.  I hope I'm 
wrong. 
 

But a new Pew Research Center poll this week suggests otherwise.  It says just 15 
percent of us are paying attention to the upcoming mid-term elections.  This despite 
the fact these elections could swing control of the U.S. Senate in a way that would 
greatly impact the national debate for the next two years.This despite the fact these 
elections could also change the direction of more than a dozen states, including 
Pennsylvania, for the next four years. 
 

Pew says more people are paying attention to Ebola stories, airstrikes in Syria and Iraq 
and the troubles of the Secret Service than to elections.  Voters aged 18 to 29, the 
future leaders of democracy, are clocking in at an interest rate of just 5 percent. And 
usually most-reliable voters, those over 65, are only 25 percent invested.  You can 
read the Pew findings here. Just scroll down to "The Week's News."  
 

I understand that mid-term elections never get the attention of a presidential year. But 
it's mid-term elections that often decide which party controls state legislatures, 
Congress and most governorships.  Webster defines democracy as "a form of 
government in which people choose leaders by voting."  So you can see why our 
democracy is depressed. 
 

And I fear it stays that way -- or gets worse -- unless and until there's evidence that 
some or any of our recurrent problems (pick your issue: foreign wars, public education, 
public health, public corruption, government ineptitude, etc., etc.) show some signs of 
improvement.  And I don't know how that happens when voters decide nothing can be 
done, nothing makes any difference and so just quit the process.  When voters 
disengage, is it any wonder our elected officials do the same? –  John Baer’s blog in 
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the Philadelphia Daily News 
 
 

 

 
 


