
  

  

  

 

 

 
April 22, 2021 

 

Politico 
Biden infrastructure 
plan sparks 
lobbying war over 
how to fix America’s 
internet 
  
Fierce Video 
Verizon’s pay TV 
subs sink to lowest 
point in a decade 
  
LightReading 
Verizon CEO 
Vestberg: 'We are 
actually winning' 
  
The Hill 
Seven House 
Republicans vow to 
reject donations 
from Big Tech 
  
CNBC 
Apple will start 
enforcing the iPhone 
privacy change that 

The Butler Eagle is the latest newspaper to sue Google and Facebook on 
antitrust grounds, saying the two digital behemoths control most of the digital 
advertising in the U.S. and are threatening the survival of newspapers by 
siphoning off ad revenue. The paper, which does business as Eagle Printing 
Co. and also publishes the Cranberry Eagle, filed the suit Monday in federal 
court in Pittsburgh and is asking a judge to enter an order declaring the 
companies’ actions illegal. The suit also asks for triple damages for direct harm 
suffered by the newspaper at the hands of the two giants. 
  
Newspapers around the country have in recent years filed similar suits 
challenging the dominance of Google and Facebook, with many saying the 
tradition of a free press in America is at risk without government 
intervention. The Butler Eagle suit says newspaper advertising revenue 
nationally has dropped from $49 billion in 2006 to $16.5 billion in 2017. Nearly 
30,000 newspaper jobs disappeared from 1990 to 2016. Many have gone 
under and others have become “shells — or ‘ghosts’ — of themselves,” the suit 
says in quoting a study out of the University of North Carolina. “As a result of 
these falling revenues,” the complaint says, “the existence of the newspaper 
industry is threatened.” 
  
The suit blames Google and Facebook and cites antitrust complaints launched 
by the Federal Trade Commission, the Department of Justice and many state 
attorneys general. “If proven to be true, Google and Facebook have 
monopolized the digital advertising market, thereby strangling a primary source 
of revenue for newspapers across the country,” the suit says. 
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The complaint recounts the Eagle’s long history as a community resource, 
describes its role in Butler County and says that the actions of Google and 
Facebook threaten it and similar newspapers nationwide to the point where 
many citizens will end up in a “news desert” once newspapers are 
gone. “There is no longer a competitive market in which newspapers can fairly 
compete for online advertising revenue,” the complaint says. “The freedom of 
the press is not at stake; the press itself is at stake.” Google has “vertically 
integrated itself, through hundreds of mergers and acquisitions, to enable 
dominion over all sellers, buyers and middlemen in the marketplace,” the suit 
says. 
  
In addition to controlling the advertising market, the complaint says Google and 
Facebook, while rivals, also conspired to dominate the worldwide digital 
advertising market in a secret agreement called “Jedi Blue” under which they 
manipulate online auctions that generate ad revenue. Under the deal, 
according to the complaint, Facebook agreed to forgo “its foray into header 
bidding and would instead bid through Google’s ad server. In exchange, 
Google agreed to give Facebook preferential treatment in its auctions.” 
  
The Butler paper’s suit alleges two causes of action on antitrust grounds: 
Google illegally exercises monopoly power of both search advertising and 
display advertising in violation of the Sherman Act, and Google and Facebook 
have teamed up to engage in “anticompetitive conduct” in violation of the 
Sherman Act. The Sherman Antitrust Act, passed in 1890, is designed to keep 
companies or cartels from dominating commerce and reducing economic 
competition. 
  
In a statement, Google said, “These claims are baseless. The online 
advertising space is crowded and competitive, our ad tech fees are lower than 
reported industry averages, and publishers keep the vast majority of revenue 
earned when using our products. Facebook is one of over 25 partners who 
participate in our Open Bidding program, which works to increase demand for 
publishers’ ad space and help them earn more revenue.” Facebook did not 
immediately respond to a request for comment on Wednesday. – Pittsburgh 
Post-Gazette  
______________________________________________________________ 
  
Lawmakers and mobile app companies took aim at Apple Inc. and Alphabet 
Inc.’s Google in a hearing Wednesday focused on competition concerns about 
the companies’ power over their smartphone ecosystems. The hearing marked 
an escalation of lawmakers’ antitrust scrutiny on smartphone makers, and 
particularly Apple. 
  
Google already has been sued by federal and state authorities for alleged 
antitrust violations, but much of that scrutiny has focused on its search and 
advertising businesses. The hearing pitted executives from Apple and Google 
against familiar critics, including music streaming service Spotify Technology 
SA, online dating service provider Match Group Inc. and tracking-device maker 
Tile Inc. “Apple abuses its dominant position as a gatekeeper to insulate itself 
from competition and disadvantage rival services such as Spotify,” said 
Horacio Gutierrez, Spotify’s chief legal officer. That hurts consumers through 
higher prices, less innovation and less choice, he said. Tile argued that Apple 
has taken other steps to unfairly disadvantage its service, and recently has 
announced plans to launch a competing product.  
  
While most of the criticism was directed at Apple, Google also came under 
attack, mainly over commissions it and Apple charge for payment 
processing. Apple and Google executives responded by reiterating the 
importance of maintaining high standards for their app stores, including 
security. “There’s an incredible amount of investment that we make into the 
app store” that is recouped through the commissions, said Kyle Andeer, 
Apple’s chief compliance officer. “We think that’s a fair deal and it’s proven 
out.” 
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Mr. Andeer added that the company’s tracking products are significantly 
different from Tile’s and weren’t the product of unfair competitive 
practices. Wilson White, a Google public policy executive, said Google’s 
Android has made computing more accessible to underserved communities, 
adding that its commission structure supports entry and innovation. 
  
Apple might have exacerbated its problems by resisting the Senate antitrust 
subcommittee’s requests to provide a company official to testify. Sen. Amy 
Klobuchar (D., Minn.), the subcommittee’s chairwoman, and Sen. Mike Lee 
(R., Utah), its ranking Republican, wrote a letter to Apple Chief Executive Tim 
Cook at one point, urging him to comply with their requests. “Apple’s power 
over the cost, distribution and availability of mobile applications on the Apple 
devices used by millions of consumers raises serious competition issues that 
are of interest to the subcommittee, consumers, and app developers,” the two 
wrote. Apple eventually agreed to provide a witness. 
  
Wednesday’s hearing could help prompt action from U.S. authorities, and 
provide further momentum for legislation to help rein in the tech companies 
that dominate the increasingly important mobile app environment, lawmakers 
said. Ms. Klobuchar used the hearing to drum up support for her broad 
antitrust legislation, which she said would make it easier for enforcers to go 
after tech companies for exclusionary conduct. – Wall Street Journal  
______________________________________________________________ 
  
Today’s topic is political overreach. 
  
It’s not new. It’s almost always with us. It’s often used when elected leaders 
perceive mandates that aren’t there. Or when majority lawmakers seek 
revenge. Or when one party wants something badly enough to risk 
repercussions. It can be annoying. And distracting. And show up anywhere. In 
voting rights, LGBTQ issues, reproductive rights, in a Green New Deal or 
“defund the police.” 
  
Let’s look at examples in Harrisburg and Washington. In January, state Senate 
Republican leaders wrote to Congress calling for a delay in certifying Joe 
Biden’s Electoral College victory, further stretching unfounded theories of an 
election stolen from Donald Trump. (The letter was dated two days before the 
assault on the U.S. Capitol.) Then the GOP state House Judiciary Committee 
pushed out  a proposal to amend the state Constitution to elect state judges 
regionally rather than statewide.  
  
Both these overreaches express partisan sour grapes: the first over Trump’s 
defeat; the second over an elected Democrat-majority state Supreme 
Court. Like most overreaches, they are sops to the party base. But they can 
push moderate and independent voters away and help rally the other 
party. “Overreaching happens because politicians are human and prone to 
making bad decisions,” says long-time Pa. political observer Chris Borick, 
director of Muhlenberg College’s Institute of Public Opinion. “And it can be self-
defeating… when they don’t get what they want, they look bad trying.” 
  
Some see Democratic Gov. Tom Wolf’s COVID-19 restrictions as overreach. 
So, we have GOP-driven Constitutional amendment questions on the May 18 
primary ballot. If approved by voters, they would limit a governor’s emergency 
power and increase the legislature’s power. Some see that as 
overreach. Seems to me, like efforts to change how we elect state judges, it’s 
more raw politics than public service. The state would be better served if 
proposed constitutional amendments had backing from majorities of both 
parties.  
  
In Washington, political overreach is an addiction. And nobody’s seeking 
rehab. Congressional Democrats last week announced upcoming legislation to 
expand (read, stack) the U.S. Supreme Court from nine to 13 justices. This 
because, supporters say, the court is “broken and in need of reform.” Know 
how long the court has had nine justices? Since 1869.  
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Think Democrats would be talking “expansion” or “reform” if the current court 
had six justices appointed by Democratic presidents instead of six appointed 
by Republicans? This is plain pandering to the left, reflective of ongoing angst 
over losing the White House in 2016, leading to the creation of a 6-3 
conservative bench. And what about Biden’s $1.9 trillion pandemic relief 
program? Overreaching? 
  
It didn’t get one Republican vote, which suggests it’s better politics than 
governance. But it looks like what the country needs to recover from 
2020. Still, it’s politically risky given Democrats’ slim congressional control. Big 
policy reaches always seem to lead to electoral losses for the party pushing 
them. When academics write about overreach, they cite examples of 
Democrats winning elections, spending capital for progressive gains then 
getting smacked at the polls. 
  
Stanford political scientist Morris Fiorina, in an essay, “The Temptation to 
Overreach,” notes “a go-for-broke mentality…leads to a loss of support in the 
next election, which contributes to unstable majorities.” In the 1960′s, LBJ won 
voting rights and Medicare victories. In the next election, Democrats lost 47 
House seats and three Senate seats. In the 1990′s, in Bill Clinton’s first mid-
terms after seeking to overhaul health care, Democrats lost 54 House seats 
and Senate control. The GOP won majorities in Congress for the first time in a 
generation.  
  
In 2010, Barack Obama won Obamacare in his first term, with (like Biden) a 
Democratic Congress. In that year’s November election, Republicans picked 
up 63 House seats to bust up Democratic control. Yet overreach continues – 
seemingly because of its repercussions. There’s so much overreach in 
Congress that power keeps switching. So, if you want something big, push as 
soon as you have power, even if it costs you in the next election. 
  
Such is the odd, often counterintuitive nature of our politics. And while one can 
argue overreach can lead to needed policy, one can also see it stokes our fiery 
partisan divide. Words like temperate and moderation aren’t part of today’s 
debates. Too bad. Somebody should push for that. Or would that be an 
overreach? – John Baer’s column in Harrisburg Patriot-News  
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